





“4 


i 














Feb. 10, 1881. ] 





THE SPECTATOR. 109 











THE SPECTATOR. 


NEW YORK : CHICAGO. 














—EeEEee 
So——————_—— 


[er THE SPECTATOR #5 published weekly from the offices, No. 16 Dey Street, 
New York, and No. 159 La Salle Street, Chicago. 
(er The subscription price of THE SPECTATOR is Four Dollars ter annum; 
postage prepaid. Single copies, 10 Cents. 
THE SPECTATOR COMPANY, Publishers. 


CHICAGO : 


York: : 
NEw t OFFICES : j No. 159 La Salle Street. 


No. 16 Dey Street. 


ee W.. Campsett, No. 1 Court Street, Toronto, is authorized to represent Tue 
SpecTATOR in Canada, 

ger" Dr. P. T. Kempson, General Agent, is authorized to make contracts, collec 
money and transact other business for Tak SpecTATOR COMPANY. 











THURSDAY, FEB. to, 1881. No. 10, 


VOL. XXVI. 








L’Arcus has assumed a weekly form, and comes to us replete 
with European information regarding insurance. It is disfigured 
by a cartoon on its first page, executed in the usual cheap style of 
insurance cartoons, which is neither artistic nor witty. Other- 
wise the paper is bright and interesting. 





Tue Insurance Commissioner of Wisconsin, in his annual 
report, and the Governor in his message, having represented to 
the legislature of that State that the valued policy law has 
proved an incentive to incendiarism, a bill has been introduced 
to repeal the objectionable law. There is a strong probability 
that the bill will pass, as the State’s experience with the valued 
policy law has been disastrous, the number of fires having ma- 
terially increased since its passage. Yet, in spite of the expe- 
rience of Wisconsin, the first State to pass this iniquitous law, 
several other States propose to incorporate it in their statutes. 
The lessons of experience are lost upon the modern legislator. 





REVEREND STEPHEN H. Tyna, JR., has prepared for Harper’s 
Monthly his promised article on life insurance. It is, we un- 
derstand, a careful review of the subject, and gives to the system 
full credit for its beneficence and conservatism. It gives a pic- 
ture of life insurance the reverse of that contained in the calum- 
nious article recently inadvertently admitted to the columns of 
Harper. In publishing Mr. Tyng’s article in their April issue 
the Harpers will make partial atonement for the blunder they 
committed in publishing the unintelligent and misleading article 
written by Mr. Coan. After printing articles on both sides of the 
question, the able editor of Harper should give his opinion 
upon the subject, to settle the doubts of his thousands of read- 
ers, who cannot fail to get considerably muddled over the op- 
posite views taken by Mr. Coan and Mr. Tyng on a matter of 
such vital importance to all careful and prudent persons. 





A BILL ofa peculiar nature has been introduced in the Wis- 
consin Legislature, the purport of which, as stated in its title, 
18 “to provide for cheap insurance.” It stipulates that the elec- 









tors of any unincorporated town may, by vote, insure their own 
property on the mutual plan. The supervisors are constituted 
a board of insurance officers, and authorized to value the prop- 
erty of the town; in case of the destruction of any by fire or 
lightning, the loss, not exceeding $500, is to be paid by the 
town, the amount so paid to be raised by assessment. Although 
this plan of insurance has been frequently suggested, this is, we 
believe, the first time it has been incorporated in a bill for legis- 
islative action. Should it become a law, which does not seem 
probable, it is doubtful if the electors of any town would avail 
themselves of the scheme proposed. The matter of insurance 
is looked upon too much as one of private interest for tax- 
payers to consent to be taxed to pay their neighbors’ losses. 
There is a predilection in favor of giving insurance companies 
a monopoly of the loss paying business. 









THE annual statements of the life insurance companies are 
being spread before the public at this time, and no better evi- 
dence of the integrity of the management of these beneficent 
institutions could be desired. The vast amounts paid by them 
to their policyholders during the year is conclusive that they are 
being managed with an eye single to their interests. An im- 
portant increase in the assets and surplus of these companies is 
exhibited, as also in the number of policies issued. Persons 
who have listened to the seductive voices of solicitors for co- 
operative associations should compare the financial standing of 
these old and tried companies with the glittering generalities 
put forth by the co-operatives. The regular companies give 
satisfactory evidence of their ability to fulfil their obligations, 
while the co-operatives can guarantee nothing whatever. In- 
surance that insures can only be found in those companies that 
have reduced the business to a mathematical science, and whose 
financial statements are proof of their ability to carry out their 
contracts. 





In 1879, the Legislature of this State passed a law setting 
forth that all policies issued upon the life of a husband for the 
benefit of his wife should be assignable by the wife with the 
written consent of the husband. Most policies of this kind 
specify as the beneficiaries, the wife, her children, or her heirs. 
Some of the life companies refuse to buy a policy so worded, or 
to approve of an assignment of it. They claim that the title to 
such a policy is vested in the heirs equally with the wife, and 
that she cannot sign away their interest in it. This may be 
technically correct, but so interpreted it seems to defeat the 
very object for which the law of 1879 was passed. It was un- 
questionably intended by the law makers to vest absolutely in 
the husband and wife during their life, the control of a policy 
on the life of the husband, but because they omitted to state 
that a policy drawn in favor of a wife “ or her heirs” should be 
assignable, these companies refuse to pay a surrender value for 
such policies. We regard this as a quibble, used to evade the 
true meaning of the law, and employed by these companies to en- 
able them to avoid payment of a cash surrender value for such 
policies. Other companies, that prefer to deal liberally with their 
patrons accept the law in its spirit, and consent to the assign- 
ments of wives’ policies, even though the heirs of the insured 
are mentioned as possible beneficiaries. We beg to call the 
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-attention of our legislators to this subject, that they may have 
the opportunity to amend the law of 1879 referred to, so that 
further evasion of it cannot be availed of by those companies 
whose motto is “ get all you can, hold fast all you get.” 





WE devote considerable space this week to the publication of 
insurance measures introduced in the legislatures of this and 
other States. In announcing the publication of THz Spxc- 
TATOR weekly, we stated that we should make a specialty of 
legislative news affecting the interests of the insurance profes- 
sion. This we have done so effectually, without boasting or 
bluster, that our more pretentious contemporaries have been 
compelled to copy from our columns repeatedly. In presenting 
legislative intelligence, we have endeavored to discriminate be- 
tween those measures that are of general interest and those that 
have a local or special bearing ; those which have a fair pros- 
pect of becoming laws and those which are almost sure of being 
defeated. We cannot afford the space to print all the legisla- 
tive twaddle that ignorance and prejudice give birth to, nor 
would underwriters read it if we did. We have a waste basket 
well filled with bills of this character. Readers of THe SpxEc- 
ToR will find the legislative record in its columns embraces all 
measures that are likely to be of interest to the fraternity at 


large. 





WE beg to call the attention of Superintendent Fairman to the 
fact that the Hartford Life and Annuity Company is still push- 
ing its co-operative business in this State with great vigor. A 
general agent has an office in The Evening Post building, and 
numerous solicitors are canvassing the city daily for fresh vic- 
tims. Ina conversation with one of these solicitors, who said 
he was making from thirty to forty dollars a day, he naively in- 
formed us that what they call the membership fee and the yearly 
dues are divided between the officers of the company and the 
solicitors. A policy or certificate for $5000 costs twenty dollars 
admission fee and fifteen dollars yearly dues, which, according 
to our informant, does not go into the so-called Safety Fund, but 
is divided as mentioned. No wonder solicitors can make good 
wages. The scheme they offer looks well on its face, but, like 
any other co-operative deception, is a one-sided affair, designed 
for the profit of the originators and workers of it. The persons 
who are deceived into the belief that their lives are insured will 
wake up some morning and discover that they have been badly 
duped. Superintendent Fairman has announced that this 
scheme is not life insurance, and it looks to us very much as if 
these agents and solicitors were obtaining money under false 
pretences. It has, also, been announced that the Insurance De- 
partment would not grant licenses to agents to prosecute this 
business, in which case, those who do it are liable to 
prosecution. Will not the Superintendent interfere and put 
an end to this imposition upon the public? The Insurance De- 
partment was organized to protect the public from misrepresent- 
ation and fraud perpetrated under the cover of insurance. From 
our standpoint, the Hartford Life and Annuity Company should 
receive the Superintendent’s immediate attention. 





The bill to exempt benevolent societies from the operations 
of the insurance laws of the State, heretofore commented on in 





these columns, has passed both houses of the Missouri legisla. 
ture, and will, without doubt, be approved by the Governor, 
This bill was pushed through because of the recent decision 
of the Supreme Court of the State against the Merchants Ex. 
change Mutual Benefit Society, of St. Louis, declaring that any 
society promising insurance on the lives of its members was 
amenable to the insurance laws and regulations of the State, 
In accordance with this decision, the Superintendent of Insur- 
ance held that such benevolent societies must make a deposit 
with the State Department, and also submit annual reports of 
their operations. An appeal to the legislature has been suc- 
cessful in securing the passage of the law above referred 
to, exempting them from the operations of the insurance 
laws. This virtually gives all benevolent societies per- 
mission to do a general life insurance business if they feel so 
inclined, but it is stated that such is not the intention of the 
prominent members of them who advocated the bill. For their 
own safety, they propose to be even more strict than heretofore 
regarding membership, and only to extend the benefits of their 
societies to those who are honestly entitled to them. They also 
promise to be more exacting in their examinations of candidates, 
and to strengthen their organizations in every possible way. If 
they observe these promises, they will do more than any co- 
operative organizations have done heretofore. They will event- 
ually find that they can no more successfully furnish life insur- 
ance at less than cost, than they can dry goods or groceries. 
Buying life insurance is like putting money in a savings bank, 
the purchaser should be certain that the institution is solvent, 
and competent to redeem its guarantees. 





Tue fifty-five insurance companies of other States doing 
business in New York State show a surplus over all liabilities 
of about nineteen and a quarter millions of dollars, which isa 
gain over the previous year of $1,800,000. This gain was made 
by thirty-seven companies, the others showing a loss of $400,000 
on the business of the year. It is a matter for general congra- 
tulation that the companies are better and stronger than they 
were a year ago, and that the prospect for further improvement 
during the present year is favorable. The commercial neces- 
sity for strong companies, competent to carry great volumes of 
insurance, is being felt more ke@énly every day, and there is 
room for the employment of much more insurance capital than 
is now invested in the business. The experience of the com- 
panies regarding losses was about as diverse as it could well be, 
the ratio of losses to premiums received varying from 28 to 105 
per cent. the average being 58.6 per cent. The losses of the 
better class of companies, those that are striving to do a conser- 
vative business, ran from 50 to 55 per cent of their premium 
receipts. This ratio would have been much lower had the com- 
panies insisted upon receiving adequate rates. The volume of 
premiums could be advanced from 10 to 20 per cent without any 
difficulty if the companies would only unite in demanding an 
increase in rates. Insurers fully appreciate the fact that insur- 
ance is now offered them at rates that preclude profits to the 
companies, and would cheerfully pay more if the demand for the 
increase was made uniform. But, so long as some companies 
prefer low rates to adequate ones, insurers are pretty certain to 
pay no more than they are obliged to. We are glad to learn 
that a general stiffening of rates is now going on among the 
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conservative companies, and that, consequently, there is a good 
prospect that the insurance business will be fairly profitable dur- 
ing the present year, provided the fire losses are not exception- 


ally high. 











LIFE INSURANCE SURRENDER VALUES. 


Na recently published article entitled “ Surrender Values,” 

we stated that one great objection urged against life insurance 
was the fact that the companies were unwilling to pay a cash 
surrender value for policies when necessity or inclination im- 
pelled the insured to discontinue his annual payments. We 
believe this to be true, and we further believe thatthe difficulties 
heretofore thrown in the way of a policyholder to prevent his 
retiring from a company except at a great pecuniary sacrifice, 
has done more to encourage and build up co-operative insu- 
rance companies, so-called, and trade benefit societies, than any- 
thing else. The theory of the regular companies has been that 
life insurance was not designed for the benefit of the person 
insured, but for the benefit of the widow and orphans he might 
leave at his death, and, consequently, that he should not be en- 
couraged to dispose of it during his lifetime. Our law-makers 
and the courts have taken substantially this view of it, and 
hence the companies have generally been unwilling to buy their 
policies, or, if they did so, have paid such small sums for them 
that the retiring members were dissatisfied. The public has 
not been content to accept this view of the case, but has claimed 
that the person insured and the beneficiary he had named in his 
policy should be the judges of their own action; that they alone 
were competent to decide when it was desirable to terminate 
the policy ; and that when they did decide to do so, they were 
entitled to an equitable amount of the premiums that had been 
paid to the company. The companies claim, however, that, as 
most of them are conducted on the mutual plan, each member 
is under obligations to all the others to maintain his policy, and 
that to permit him to withdraw is an injustice to them; that it 
is only the healthy and desirable ones who desire to surrender 
their policies, while those who are least profitable are sure to 
remain. For these, and other reasons the companies, for many 
years, declined to pay cash surrender values, and most of them 
still discourage the practice of surrendering by paying such in- 
significant sums in cash that the policyholders decline to accept 
them. Of late years, however, there has been considerable im- 
provement in this respect, and a number of the conipanies now 
specify in their policies the amount they will pay in cash should 
the insured at any time desire to surrender, and this stipulation 
becomes a part of the contract. 

Since the publication of the article referred to we have re- 
ceived from several companies copies of their policies wherein 
cash surrender values are guaranteed. D. P. Fackler, the dis- 
tinguished actuary, was the first person in this country to work 
out a plan of cash surrender values, that should be equitable 
alike to the withdrawing and the remaining members of a com- 
pany, and the Brooklyn Life was the first company to adopt the 
plan devised by Mr. Fackler. In accordance with this scheme, 
the policies issued by the Brooklyn Life since 1868 have all 
specified upon their face the amount for which they would be 
redeemed by the company incash. The sums vary according 
to the age of the insured and the kind of policy taken, whether 





ordinary life or endowment, but the guaranteed cash value forms 
a part of the contract as fully as any other feature of the policy. 
This was a long step in advance at the time, and the Brooklyn 
Life gained largely in popularity in consequence of adopting it. 
This guarantee stipulates that, “ after three full annual pay- 
ments have been made, the surrender value will not be less than 
¢ ” per $1000; the amount of the surrender value increases 
with the number of payments made, and, when ten payments 
have been made, a schedule of payments for the ensuing ten 
years will be given. Mr. Fackler’s plan has now been in oper- 
ation over twelve years, and is found to work advantageously 
both for the company and the insured. It also forms the basis 
of all other plans of cash surrender values since adopted by 
other companies. 

On the first of the present year, the Manhattan Life pub- 
lished a schedule of cash surrender values which it guarantees 
to pay upon each $1000 of the face of the policy Thus, upon 
a policy issued at age 30 for $1000, it will pay after three an- 
nual premiums have been paid, $16; after five annual pre- 
miums, $27.79; after ten annual premiums, $61.78. In an- 
nouncing that such a schedule had been issued by the Manhattan 
we stated that it was the first company to publish its schedule 
to the world, the other companies advertising simply to pay 
surrender values, naming such values in the policy, but not 
publicly announciig their schedule of rates.’ It will be seen, 
however, that the Brooklyn Life was the first company to adopt 
the plan of contracting for a cash surrender value. 

The National Life, of Vermont, has adopted an indemnity 
bond which it issues instead of a life policy, which embraces the 
surrender value feature of life policies. In the bond, which runs 
for ten, fifteen. twenty or twenty-five years, it is stipulated that in 
consideration of certain annual payments, the company will pay 
the insured $1000 on the maturing of the bond, or a similar 
amount to his heirs in case of the death of the indemnified per- 
son before the bond matures, In the margin of the bond is spe- 
cified the amount which the company will pay for the bond at 
the end of any year during its life. As an illustration: A bond 





‘having 25 years to run issued for $1000 to a person 30 years 


of age, will be worth, after two annual payments, $38.65 ; after 
five annual payments, $115.58; after ten annual payments 
$267.78 ; and at the end of the twenty-five years, $1000. If the 
insured dies at anytime after the bond is issued, the full amount 
of its face goes to his heirs. This is putting life insurance in a 
negotiable form, for the bond is good as collateral security, or 
may be sold any time after two annual premiums have been 
paid. C.F. Langford, who devised this plan, claims for it the 
combined advantages offered by savings banks and life insurance. 

We have also received from the Mutual Life Association, of 
Canada, copies of policies issued by it upon what is termed a 
“ Reserve Fund” plan, which embodies the surrender value 
feature. From the printed schedule accompanying them, we 
learn that a twenty-five year endowment policy, issued at age 30, 
wlll be worth at the end of five years, $1 53, or $317 in a twenty 
year endowment policy, or $460 in a life policy; at the end of 
ten years it will be worth $366 cash, $703 in a fifteen year en- 
dowment policy, or $1100 in a life policy. This scheme is 
highly commended by some of the leading actuarial authorities 
of Canada. 

We have also received from the Ontario Mutual Life, of 
Canada, a form of a policy which it issues, wherein the cash 
surrender values are distinctly set forth. This is an ordinary 
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life policy issued at age 35 for$1000. A printed slip or “rider” 
attached with the seal of the company, guarantees that after 
five annual payments have been made, the company will pay 
upon its surrender $39.21 in cash or $125 in paid-up insurance ; 
at the end of ten years it will pay $110.75 in cash or $307 in 
paid up insurance ; at the end of fifteen years it will be worth 
$190.53 cash or $461 in paid-up insurance. 

The above examples plainly show that the companies fully 
recognize the popular demand for more liberal treatment than 
has been, in general, accorded by them, and also demonstrate 
that it is entirely feasible for them to adopt a tariff of cash sur- 
render values, and to incorporate it in their contracts. It will 
be noticed that there is much diversity in the above schemes, 
the managers evidently having approached the subject with 
great caution, as was right and proper, being inclined to feel 
their way to safety, rather than peril the interests of their 
policyholders by rushing recklessly into unexpected fields. 
Some of the surrender value plans named above stipulate for 
five annual payments before any cash will be paid for the policy, 
while others are content with three; there is a material differ- 
ence, also, in the amounts that will be paid; provision is made 
by most of them for paid up insurance instead of a cash sur- 
render value. Indeed, all life companies are inclined to be lib- 
eral in giving paid-up insurance for surrendered policies, but 
the majority are still loth to pay cash for any policy they have 
once issued, except upon its maturing in accordance with its 
provisions. We are confident, however, that before many 
years all companies will guarantee cash surrender values in 
their contracts, and, furthermore, that the sooner they do it, the 
sooner will life insurance attain to that popularity it should 
enjoy. 

In presenting the above outline of surrender value plans 
adopted by various companies, it was not our purpose to discuss 
their comparative merits at present, but simply to show that 
some of the companies, at least, are progressive in their ideas, 
and are willing to deal with the public in as liberal a manner 


as their experience will warrant, in view of the important trusts 


confided to them. 





THE LEGISLATIVE MILL. 


HE periodically recurring legislative mill has commenced. 

to grind out the “ Be it enacted,” grist of insurance bills. 

So far as heard from, the mill starts out with the promise of an 
excellent yield as to quantity, but of very bad quality. Wiscon- 
sin leads off with a bill requiring the Insurance Commissioner to 
prepare and print the form of policy to be adopted by all com- 
panies doing business in that State. That this proposition is an 
infamous outrage upon the rights of parties, whether corporate 
or individual, to make ordinary contracts, cannot be denied. 
Why should insurance contracts be subject to legislative dicta- 
tion any more than any other species of contracts? Has some 
sorehead a grievance to be revenged in this manner? That 
such is the case is about the only possible theory upon 
which such insane legislation can be explained. That this bill 
should, and will be killed is to be hoped, for the credit of the 
Wisconsin law-makers who certainly cannot all be fools, and 
who certainly must have some appreciation of the evil of such 
legislation as is proposed. Without going into a discussion of the 
hundred-and-one reasons why the making of the insurance con- 
tract should not be taken out of the hands of those who are 





parties to it, we will simply say, that the delegation of the con- 
tract, or form, making power is a dangerous one to confer upon 
a politico-insurance official, and is impossible of satisfactory ex. 
ecution. What does the average politician who may chance to 
fill the office of Insurance Commissioner know about the nature 
of the ordinary insurance contract? The whole scheme pro- 
posed in this bill is absurd in the extreme. Wisconsin led off 
in 1874 with the valued policy law, and in so doing established 
a most vicious precedent which has already been followed else. 
where. If Wisconsin does not be a little careful her citizens 
may suddenly find themselves without insurance. 
last straw for the camel’s back. 

Not to be behind the rest of the States, Illinois proposes: the 
valued policy law, which has been so thoroughly and so fre- 
quently discussed in the columns of THe SpecTaror, and con- 
demned as often as alluded to. We are not prepared to pre- 
dict the fate of this Illinois proposition, for there is no telling 
what legislators will not do in the matter of insurance regula- 
tion. We surmise that some of the legislative propositions 
which the present season will develop, may be stamped as 
blackmailing schemes, or the statesman’s peculiar way of at- 
tempting to raise the wind. Not one dollar should be spent by 
way of hush money on any of the measures that may be pro- 
posed ; let the blackmailers have their trouble for their pains, 
If they succeed in securing the enactment of a too obnoxious 
law, the remedy is in the companies’ own hands, which is to 
retire promptly from the state enacting such a law, and remain 
away until its repeal. It is idle to fee corrupt legislators to 
prevent bad legislation. It only encourages them in their ras- 
cality. If the insurance companies of the country only had a 
little more cohesivenéss and a little more pluck—in short, more 
unity and more backbone, they could accomplish wonders. 
But as it is, they seem to be so alienated in feeling and diverse 
in purpose, that concert of action is practically impossible. 
Hence, they are subjected to and submit to all sorts of 
oppression. The mill has only begun to grind. Wait until the 
grist is all ground. 


There is a 











CORRESPONDENCE. 


ALBANY. 


More Insurance Legislation Proposed—Four New Bills Introduced Last Week— 
Special Legislation for the Fidelity and Casualty Company—The Bill Prohibiting 
the Transfer of Suits from State to United States Courts Reported Favorably— 
A Bill Relative to Life Insurance Policies—The Fire Department Tax. 


[FROM OUR OWN CORRESPONDENT. | 

Four more bills have been added to the number of the proposed insur- 
ance bills of this session during the past week. The act to enable the 
Eagle Fire Insurance Company has passed the Assembly, with an amend- 
ment taking out the stipulation of the amount of real estate that the com- 
pany may hold, and inserting a provision placing it under the general 
insurance statute in reference to holding real estate. This does not 
please or suit the purposes of the managers of that company, and it is 
proposed to change it in the Senate. 

The act in the interest of the Fidelity and Casualty Company to 
enable it to enter into the business of guaranteeing surety bonds in courts 
and before thie sheriff, has reached a third reading in the Assembly. It , 
was amended by adding at the end of the first section the words: 

‘* But this act shall not prevent a justification on the part of such com- 
pany through its officers as required by law of other sureties.” 

Also by adding at the end of the third section the words: ‘‘ Nothing in 
this act shall apply to bonds given in criminal cases.” 
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The bill introduced by Senator Sessions to prevent the transfer of suits 
by foreign insurance companies from the State to the United States 
Courts, has been favorably reported by the judiciary committee of the 
Senate. This bill not only applies to all foreign insurance companies, 
life, fire and accident, now admitted to business in the State, but adds to 
the condition required of all such companies hereafter applying for ad- 
mission, the entering into a stipulation that they will not move fur such 
transfer or change of venue of suits. 

On Monday, January 31, Mr. C. Donaho, who represents the second 
district of New York City introduced 

An act for the better protection of policyholders in life insurance com- 
panies. 





Section 1.—No policy of life insurance issued by any insurance com- 
pany organized or doing business under the laws of this State, shall be 
forfeited, or avoided for non-payment of premiums, so long as there shall 
remain to the credit of the assured an amount of dividends declared but 
not found sufficient to cover said amount of premium, and said dividends 
shall be applied to continue said policy in force until the amount of said 
dividends shall be exhausted, before said policy shall lapse or become 
forfeited. 

Sec. 2. This act-shall take effect immediately. 

Another biil for the protection of policyholders was introduced in the 


Assembly by Mr. Raines, of Ontario County, on the 5th instant, entitled : 


An act for the protection of persons insured, or holders of life or accident 
policies of insurance. 

SecTIon. 1. Any policy or contract of insurance issued by any insurance 
company or association, whether stock or mutual, or both stock and mutual, 
organized for the transaction of the business of life or accident insurance 
under the laws of this State, or issued to inhabitants of this State, by com- 
panies or associations of other states or countries authorized to transact 
the business of life or accident insurance in this State by the laws thereof, 
and which refers to any application for such policy or contract of insur- 
ance by the person or party to be insured, or by any person on their be- 
half, which application is either printed or written, or partly printed and 
written, and which application is by any conditions of the policy or con- 
tract of insurance, or by the terms of the application made a part of the 
policy or contract of insurance, or a condition upon which the policy or 
contract of insurances is issued, shali have attached to, or endorsed on 
said policy or contract a copy of such «pplication. 

Sec, 2, Any policy or contract of insurance made or issued by insur- 
ance companies or associations, whether stock or mutual, or both stock 
and mutual, organized for the transaction of the business of life or acci- 
dent insurance under the laws of this State, or issued to the inhabitants of 
this State by companies or associations of other States or countries author- 
ized-to transact the business of life and accident insurance in this State by 
the laws thereof, and which policy or contract refers to any by-laws or 
rules of the said company, and makes such by-laws and rules a part of the 
condition ofesaid policy or contract of insurance, shall have a copy of said 
by-laws or rules attached to or printed in said policy or contract of insur- 
ance, the omission to attach to or endorse on any policy or contract of in- 
surance the application as printed in section one of this act, or to attach 
to or print in such policy or contract of insurance the rule and by-laws as 
printed in section two of this act, shall bar the company or association 
from interfering as a defense to any clause under such policy or contract 
of insurance any mistatement in such application or any violations of such 
rules or by-laws by the assured. 

Sec. 3. This act shall take effect July 1, 1881. 


Senator Madden has introduced in the Senate the bill requiring the ap- 
plication on which a policy of life insurance is based, to be attached to the 
policy issued. It is the same as that presented by him and passed last 
year, but was allowed to die in the Governor’s hands when those who 
passed it were off engaged in nominating candidates for President. It is 
as follows : 


SECTION 1. On and after the first day of June, 1881, all life insurance com- 
panies organized under the laws of this State shall be required to attach 
to each policy thereafter issued by them within this State, a copy of the 
application upon which such policy shall or may be based. 

Sec. 2, Any life insurance company neglecting or refusing to comply 
with the provisions of the first section of this act shall not defend any 
action brought on a policy of insurance issued by it on the ground of fraud 
- misrepresentation on the part of the assured in procuring such insur- 

nce, 


The first bill of the session to amend the act requiring out of State fire 
insurance companies to pay a tax to fire departments of cities and villages 
was introduced on the 2d instant in the Assembly by Mr. Sheehy, of Essex 
County. It provides as follows: 


Sec. 1, Chapter 465 of the laws of 1875 as amended by chapter 359 of 
the laws of 1876, as amended by chapter 138 of the laws of 1878, as 
amended by chapter 153 of the laws of 1879, entitled “An act to require 
the payment of certain premiums to fire departments of cities and incor- 
porated villages by fire insurance companies not organized under the laws 





of the State of New York, but doing business therein,” is hereby amended 
by adding thereto the following section: 

Sec. 6. All moneys collected under and by virtue of this act and the 
amendments thereto, either as percentage on premiums, or as penalties 
for violation of any of the provisions thereof, shall be paid over to the 
treasurer or chief financial officer of such city or village; to be held and 
kept in a separate account from other moneys in his hands, and to be paid 
out by him upon order in the same manner as other public moneys in his 
hands are disbursed, and it shall be the duty of the common council or 
board of trustees of such city or village to pay out and disburse said 
money for the benefit of the fire department of such city or village, and for 
other purposes, in such manner as the common council or board of 
trustees shall determine by resolution, stating the purpose of the expendi- 
ture, entered at length upon the record, together with names of members 
voting for and against the same. 

Sec. 2. This act shall take effect immediately. 


A bill has been presented in both houses to straighten out a muddle in 
reference to the corporation tax law of last year, effecting the tax on all 
corporations in the city of New York eacept life insurance companies, 
savings banks and manufacturing corporations. Fire insurance compa- 
nies are effected by the act. The bill is entitled 


An act to explain and amend chapter 542 of the laws of 1880 and to remove 
doubts as to the legality of the assessment of corporations by the legal authori- 
ties of the city of New York in the year 1880. 


Sec. 1. None of the corporations mentioned in chapter 542 of the laws 
of 1880 which were, prior to the passage of that act, taxable in the city of 
New York, nor the capital stock of any such corporation, shall be deemed 
to have been exempted from assessment or taxation for State and local 
purposes in the year 1880 by the local authorities of that city ; and the 
assessment of the capital stock of every such corporation for the purpose 
of taxation in said year by such Jocal authorities, and taxes levied by such 
authorities in that year upon every such corporation or its capital stock, 
and all proceedings in relation to the making of such assessments and the 
laying of such taxes are hereby ratified, confirmed and legalized ; provided, 
however, that nothing in this act contained shall deprive any such corpor- 
ation of the right to contest the legality of any such investment and taxes 
upon any existing legal ground except the ground only that such corpora- 
tions were exempt from assessment or taxation in said year by such 
authorities, 

Src. 2. The first payment of the taxes imposed by section 3 of said 
cbapter 542 of the laws of 1880 shall be made by corporations which were 
prior to the passage of that act taxable in the city of New York within 
fifteen days from January 1, (882, and shall be based upon the dividends 
declared or the valuanons of stock made, as in the first four sections of 
said act prescribed during the year ending November 1, 188t. 

Sec. 3. The first pavment of the taxes imposed by section 5, chavter 
545, shall be made by the corporations which were prior to the passage of 
that act taxable in the c.ty of New York on August 1, 1881, and shall be 
based upon the premiums received by said corporations during the six 
months ending July 1, 1881. 

Sec. 4. The first payment of the taxes imposed by section 6 of chapter 
542 shall be made by the corporations which were prior to the passage of 
that act taxable in the city of New York on August 1, 1881, and shall be 
based upon the gross receipts of such corporations for the six months 
ending July 1, 1881. 

Sec. 5. Any tax imposed by said chapter 542 and paid prior to the 
passage of this act to the State treasurer by the corporations which prior 
to the passage of said chapter 542 was taxable in the city of New York, 
shall be refunded, with interest, by the comptroller, the comptroller 
making such payments out of any moneys in the State treasury not other- 
wise appropriated. RANDOLPH. 


ALBANY, February 7, 1881. 





PHILADELPHIA. 


A Defective Fire System—The Remedy—Why it Has Not Been Applied—The Fire 
Patrol the Only Efficient Fire Organization—Legislative and Local Matters. 


(From OuR OWN CORKESPONDENT.] 


THE fire system of Philadelphia is a complex one, highly discreditable 
to a great city like Philadelphia, and very costly to the insurance com- 
panies that place risks upon real estate, machinery and merchandise here. 
The water department is presumed to supply the water for the use of the: 
fire department, but owing to the mistaken notions of municipal reform 
now prevalent in our city, the chief engineer of the water department is 
prevented from carrying into execution his plans for giving us an abund- 
ant supply of water. 

The fire department is managed by seven fire commissioners elected by 
city councils mainly because of their skill in managing primary elections, 
and their entire ignorance of anything relating to the practical suppression 
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of a conflagration. These seven fire commissioners are so circumstanced 
that they never attend fires ; some can’t leave their drinking saloons, and 
others are too heavily afflicted with gout to be either useful or ornamental at 
a fire, and if there are any who haven’t the gout, and are not tavern-keepers, 
they have two or three other more important public offices to engage their 
attention, and so, like the manin sacred history, who had just married 
a wife, they are excused. 

The fire marshal of the city is expected to officially determine the origin 
of fires, but he is afflicted with a brother-in-law who runs for office every 
three years, and when he is not “setting things up” for a re-election, he 
is “laying pipe” fora re-nomination, and between these two important 
duties the fire marshal has not had time to determine the origin of the fire 
at Wm. B. Thomas’ flouring mills two years ago. 

The building commissioners of the city—three in number—are presumed 
to enforce the laws passed for the prevention of fires, but as there is noth- 
ing for them, except fame, in strictly enforcing these laws, the oldest in- 
habitant cannot recall the time when the building commissioners did not 
knowingly permit the most dangerous violations oflaw. I shall refer to 
the negligences of the building commissioners hereafter. 

The only really effective fraction of our fire system is the insurance 
patrol, under the management of Capt. McCusker. This patrol is main- 


tained by the fire insurance companies doing business in this city, and . 


their duties are mainly to protect personal property from destruction by 
fire and water. As the tenure of office of the members of the insurance 
patrol depends entirely upon a faithful performance of duty, Capt. Mc- 
Cusker’s men are not as gay as the rank and file of the paid department, 
but they are a heap more effective. 

The remedy for the evils briefly alluded to is in the hands of those en- 
gaged in the insurance business in this city ; that they have not applied it 
is to their discredit, and the reason why they have permitted our fire 
system to remain for years a crude, ineffective, demoralizedand dangerous 
—because political—organization is due entirely to the aversion our insur- 
ance officers have to engaging in anything that looks like politics, but 
sooner or later they will have to take hold of this matter and see to it that 
our fire department is placed under the control of one man, approaching 
in efficiency to the official they selected for chief of their patrol service. 

The Pennsylvania legislature is amusing itself between votes for senator 
in looking after the liquor dealers, One member has presented a bill 
punishing crunkeness with a fine of $50 for the first offence ; an imprison- 
ment of sixty days for fhe second drunk, and for the third, disfranchisement 
from two to six years. The other bill imposes a tax of one cent for every 
two-ounce drink sold in the State, and a half cent for every half pint of 
malt liquor sold, the number and quantity of drinks to be registered by a 
bell-punch apparatus. 

The year 1880 was the least profitable for the insurance companies of 
this State for many years past. ° 

A bill has been reported favorably by the judiciary committee of our 
legisiature, authorizing foreign insurance companies to hold real estate in 
Pennsylvania. 

A modified five days’ injunction was granted by the Court of Common 
Pleas No. 1, of Philadelphia, against the Insurance Company of North 
America. This company proposed to increase its capital from two to 
three million doliars, and to add another million to its surplus fund ; the 
capital stock is divided into 200,000 shares ot $10 each, and to raise the 
additional $2,000,000 it was proposed to issue 100,000 more shares at $10 
each, and at the same time charge stockholders for the privilege of sub- 
scribing for each share of stock. Six of the stockholders owing 6000 
shares demurred to that plan and applied to the court for an injunction, 
but since then they have all paid $20 for each of the 3000 shares allotted 
to them, and in consequence the injunction will be dissolved. 

We have had a number of disastrous fires lately—that on the 31st of 
January, which destroyed Beth-Eden Baptist church and Horticultural 
Hall was a loss of $150,000, and the Carter’s Alley fire, February 1, was a 
further loss of $300,000, The insurance upon the latter is about $112,875, 
and on the other $56,000, as follows: Ins. Co. of North America, $17,000 ; 
Franklin, Philadelphia, $5000 ; German, of Baltimore, $5000; New York 
Bowery, $5000; Pacific, New York, $2500; Peoples, of Trenton, $5000; 
Western, of Toronto, $5000 ; Milville, N. J.,$25009 ; Lumbermen’s, Phila- 
delphia, $3000, and other companies $1000 each. 

The following are among the heaviest losers by the 1st of February 
blaze: Queen, Liverpool, $7500 ; Spring Garden, Pniladelphia, $7000; 
Delaware Mutual, $5coo; Western, Canada, $2,500; Farragut, N. Y., 
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$2500; Phoenix, N. Y., $2500 ; Mechanics, Milwaukee, $2500 ; Merchants, 
Providence, $2000; Northern, N. Y., $2000, and La Caisse Generale, 
France (re-insured in the Imperial), $2000. FENN, 


PHILADELPHIA, February 5, 1881. 





CINCINNATI. 
How Three Incendiaries were Trapped—An Insurance Agent and a Detective run 
Them Down—A Scheme for Robbing the Royal Insurance Company Successfully 
Defeated. 


[From AN OCCASIONAL CORRESPONDENT. ] 

Joun T. Norris, the well-known detective of Springfield, Ohio, has 
just finished working up a case in the interest of the Royal Insurance 
Company, the facts of which, and the course pursued by Mr. Norris 
in bringing the rascals to justice, are well worth producing, in order to 
show how villainous some men can be when the greed of gain overcomes 
their sense of what is right. 

Charles Fry was a colored citizen of Ripley, Ohio, a young man only 
twenty-two years of age, and respected by all who knew him. He owns 
a small grocery in the place, and until his arrest had the name of being a 
hard working, careful man. Leonard Dickinson, an old negro, sixty 
years of age, was a resident of the classic city of Covington, Kentucky, 
He is an uncle of Fry, and always bore a good name ; indeed many per- 
sons are skeptical yet, and question his being guilty, but the volume of 
proof gathered by their unseen pursuer is too overwhelming to admit the 
slightest chance of his being innocent. The third party in this trio of 
colored sharpers is a man named Paul Shell, thirty years of age, and also 
a resident of Ripley, where he has for a long time been known as a thief; 
but as he was always sharp enough to avoid being caught in the act, he 
remained a free man to work his own sweet will upon whatever valuable 
article he could lay his hands on. 

Such were the men that were to be brought to justice, and surely all will 
agree that it was no easy task. 

Last summer, Leonard Dickinson left his Covington home, and went 
to Ripley to visit his nephew. While there, the two, as is often done in 
farming communities, cut a lot of hay on shares, and as Fry was a 
sharp man at driving a bargain, they secured a goodly amount of hay for 
their labor. All this they pressed into bales, with the intention of send- 
ing it to Cincinnati, where they could obtain a good price for it. At this 
juncture some spirit of evil whispered in the ear of the speculative Fry 
that more money could be made by disposing of it in another manner. 
Ile at once broached the subject to his uncle, who at first objected, but 
was finally persuaded and they entered at once upon the carrying out of 
their nefarious plan, 

The monkey, however, needed a cat’s paw, which was found in the 
person of Paul Shell, who for the sum of thirty dollars was perfectly 
willing to perform the dirty work about to be entrusted to him. The plan 
was as follows: The hay, which as before stated was in pressed bales, 
was to be taken on board the steamer Wildwood, which was then lying at 
the wharf, and they having represented that there was so much hay in the 
pile, 800 bales, when there were only 260, would secure it by means of 
heavy marine insurance. Then before the boat departed, Shell must go 
on board, and while meandering about the boat, he was to drop a lighted 
match or a spark of fire from his pipe into the dry hay, which would burn 
like tinder, being perfectly dry. This having been accomplished, they 
would at once apply to the insurance company for the value of the poli- 
cies. 

The three schemers were about to put their plan in operation, but for- 
tunately for the Wildwood and her passengers, there was an attachment 
placed upon the hay for an old debt of Fry’s, thereby preventing the 
shipment. 

Matters were at a stand still, but Fry was not long disconcerted. Some- 
thing must be done. Soon afterward he called upon Mr. Archy Tweed, 
who owned an old stable, and proposed to rent it, which he succeeded in 
doing without difficulty. Then bringing the hay to that place, they began 
to store it away in the barn. Now witness the ingenuity of the villains. 
They built a solid wall of hay about the walls of that stable, gradually 
closing in as they ascended toward the roof, making it appear packed 
with hay ; but the centre was an empty void. 

Fry then went to Mr. Frank Shaw, the Ripley agent for the Royal Insur 
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ance Company, and told him that he.wished to get a $1000 insurance ona 
lot of hay that he had stored ina barn. The agent believing him to be a 
man of honor, took his word as to the value of the hay, and issued the 
policy. Nel eae 

Dickinson and Fry then started for Cincinnati, on the steamer Thomp- 
son, on the 17th of October. Arrived in the city Dickinson went to his 
house in Covington, Fry having remained on the boat all night and re- 
turned to Ripley the next day. About three o'clock on the morning of the 
18th, Paul Shell went to the barn and set fire to the hay, in a manner so 
complete as to preclude all hopes of saving the building or contents, and 
in order to avert any chance of suspicion, should any arise, he also fired a 
house adjoining the stable, which was likewise destroyed. Shell not only 
did that, but when the crowd gathered to extinguish the flames, he was in 
the foremost rank using his utmost endeavor to quench the fire his own 
hand had lighted. Several houses were set on fire in the same neighbor- 
hood during the ensuing week, and it is presumed, although not proven, 
that they were fired by the same man, 

The next step in the deep-laid scheme was to secure the value of the 
policy which they held, and accordingly it was presented for settlement. 
The attention of Mr. John H. Law, the efficient manager of the company, 
was called to the matter. After having examined the case as thoroughly 
as was possible with the meagre threads of probable fraud presented to 
him, he decided that the transaction was not altogether square. Acting 
upon that idea he telegraphed to Mr. Norris to come to his office in Cin- 
cinnati, and giving him a history of the business as he had obtained it, 
told him to go to work, at the same time telling him to bring the guilty 
patties to justice if possible. Mr. Norris went to work in the earnest, 
business-like way that is characteristic of the man, and in just one week 
the men were placed in the Ripley jail, charged with three crimes—two of 
arson, and the third that of burning insured property, which is provided 

‘for by a special law. 

The first step taken by Mr. Norris was to measure the stable, in order 
to see whether fraud had been attempted by the insured parties, and right 
there he found that the stable in which the hay had been stored would 
not contain more than one-fourth of the amount insured. A knowledge 
of that fact at once placed him in a position to see that the entire transac- 
tion had been fraudulent, and it was but reasonable to suppose that men 
who would so scheme would also take one step more and commit crime. 
He at once started for Cincinnati to find Dickinson. He managed to 
decoy him from his Covington home to Cincinnati, where he was arrested 
and taken to the Hammond street Police station, and the plan was so 
carried out that Mr. Norris did not appear; but at Hammond street sta- 
tion he visited Dickinson, not, however, in his true light as a detective, 
but asalawyer. Taking the old man where they would not be disturbed, 
he, as an attorney, drew a complete confession from him without being 
suspected. The same evening he left with his prisoner on the steamer 
Wildwood. Arrived in Ripley, Dickinson was placed in jail, and Mr. 
Norris going to the hotel sent word to Fry to come to the hotel as the 
Cincinnati agent was there to settle the insurance, Fry, jubilaut at the 
thought of success, hastened to the hotel, but instead of the welcome 
agent, what was his consternation when he was confronted by the terrible 
detective of whom he had heard. Fry has the reputation of being a hard 
customer to arrest, and the moment the officer placed his hand upon him 
he raised his fist to strike ; but the stern look and the words “ Resist and 
I will blow your brains out” showed him conclusively that he had met 
his master. Without further resistance he accepted the inevitable and 
soon occupied a cell next to his aged uncle, Then those who happened 
to be in the cell room were entertained for some time by the mutual recri- 
minations of the two prisoners. Confessions were thus made, and Shell 
being implicated he also was aritsted. His presence only tended to in- 
crease the condemnatory conversation, in which they developed the entire 
scheme that Mr. Norris had already unearthed, as above related. The 
three men had a preliminary examination, when Dickinson plead guilty, 
but Fry, with his well-known bulldog spirit, answered “Not guilty !” 
They were all bound over to the next grand jury in the sum of $500 each, 
If they secure bail for that amount two more warrants are waiting for 
them. John S. Norris deserves the full meed of praise for being so sig- 
nally successful in a case where there was no apparent clue. But it 
seems natural to the man to deal with such cases, for, as he himself says, 
he has sent more individuals to prison for the crime of arson than any 
other, and it may be added gratuitously he has never in his long expe- 
rience failed in a case of that kind. OCCASIONAL, 
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HOW AN AGENT VALUES THE SPECTATOR. 
(To THE EpIToR oF THE SPECTATOK.] 

You have, no doubt, already received a volume of the tenor of the follow- 
ing, but I risk the repetition to say that the companies are doing the very 
best thing to educate their agents and advance and elevate the profession 
of underwriting, by having THe Spectator mailed to their representa- 
tives. I do this not as a chronic flatterer in the accustomed strain of ‘‘ the 
best paper published,” ‘‘ your handsome and most excellent journal,” but 
with an earnest desire, as an insurance agent, to express my admiration 
for your ‘‘ Surveys,” which are to me a cyclopzdia, and the ‘*‘ Mere Men- 
tion,” of my thanks for the generosity of the companies that places its 
agents names on your subscription lists. AGENT. 


CLEBURNE, TFXAS, Fanuary 27, 1881. 





HOW RATES ARE CUT IN MINNESOTA. 
(To THE Ep!ToR oF THE SPECTATOR.) 

ALTHOUGH not engaged exclusively in the insurance business I am a con- 
stant reader of your new weekly issue, and find it very instructive and 
interesting, not only to those engaged in underwriting, but to the general 
reader also. We have a couple of very fine little planing mills, steam 
and water power, at this point, Jordan, upon which the Home, of New 
York ; Underwriters Agency, New York ; Atna, of Hartford, and other 
companies of like class and standing, have authorized their local agents 
to accept a line at not less than four per cent perannum. Now comes a 
circular letter from an agent, residing at St. Paul, who claims to represent 
a large number of companies equally sound and solvent with the com- 
panies above named, who offers to write upon these mills and deliver the 
policies, of what this agent claims to be first class companies, at an annual 
rate of three percent. The agent has not seen the risk, and knows noth- 
ing personally of the men to whom he proposes to deliver the policies of 
the companies he represents. How is this, is this agent from afar dealing 
in cheap insurance? Do the companies he represent pay when they have 
aloss? Are we, the local agents in small towns, made the instruments 
in the employ of first class companies, to insist upon and collect from our 
patrons one per cent above a fair and living rate? Please answer in the 
columns of THE SPECTATOR. HYPERBOREAN, 

JorpDAN, MINN., February 2, 1881 

[The agent referred to may represent good companies, and it might be 
well to call theif attention to his rate-cutting proclivities. Unless they 
are as deep in the mire as he is in the mud, he would have a stop put to 
his irregular practices——Editor THE SpecraTor.] 





BAD UNDERWRITING IN ARKANSAS. 
[From OuR OWN CORRESPONDENT.] 

I have the pleasure of receiving your journal regularly, and have de- 
rived profit from reading the same. As you are aware, our city does not 
enjoy an enviable reputation in insurance circles, owing to the numerous 
and serious losses which have occurred here, while the physical hazard, as 
admitted by special agents who have visited us, is as good as that of any 
place of like size in the Union. What then is the explanation of the fre- 
quent disasters? Are the local agents alone responsible and to blame, or 
is the responsibility to be shared equally by the companies or managers 
abroad? So far as this place is concerned, and doubtless the same is true 
of other places, [ admit that heretofore there has been some laxity upon 
the part of local agents ; in their anxiety to make commissions, they have 
not had proper regard for the interest of the company represented, They 
seemed to forget that any business, to be permanently successful, must be 
conducted.upon fixed and right principles. But while thisis true, are not 


the companies responsible, to some extent at least? Instances are fre- 
quent where parties have made application for insurance to local agents, 
and upon refusal, have stated without hesitation that they would send 
their application to some one of the leading cities and have the risk placed, 
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and not unfrequently it would be taken in the very companies represented 
by local agents. In all such cases, it seems to me, the company, leaving 
out any consideration of justice to the local agent, as a means of self-pro- 
tection would naturally inquire, ‘‘ Why was not this risk applied for at 
and taken by the local agency?” Would it not be fair to conclude that 
such risks comprise a large proportion, if not all, the dangerous risks? 
Is it not fair to assume that these are the risks that create all, or nearly all, 
the moral hazard which must be provided for by companies? Now for 
this evil ; is there not at hand a very sure remedy? If all insurance com- 
panies—all good ones—would establish the rule of action, and adhere to 
the same strictly, that they would not take any risk where there was alocal 
agency, whether representing that particular company or not, without first 
confering with such local agent, the difficulty would be removed, and the 
insurance interest largely benefited. Of course any local agent of ordin- 
ary intelligence would not refuse any good risk, and any business man of 
capacity sufficient to do business safely, would prefer, for many good 
reasons, to have his risk placed in the local agency, hence the application 
elsewhere than to the local agent carriesa suspicion of wrong with it. When, 
therefore, there shall be a perfectly good understanding and concert of 
action between all good companies and the local agency at any given place, 
the best interests of insurer and insured will be materially subserved. 
Notwithstanding the unfavorable season and the consequent damage to 
crops, our city and the country are in a prosperous condition. Our 
material interests are being developed, and our prospects for the future 
are very flattering. The Helena and Iron Mountain Railroad will soon be 
completed to a junction with the Memphis and Little Rock Railroad, at 
Forrest City, which will give us all rail communication with the outside 
world. Our educational interests are receiving marked attention, and our 
city and State will soon enjoy superior advantages. N. H. 


HELENA, ARK., February 4, 1880. 





MUTUAL LIFE POLIC YHOLDERS. 
{To THE EDITOR OF THE SPECTATOR.] 

WILL you please inform me through the columns of THE SPECTATOR if 
a member in a mutual life insurance compauy (such as the Mutual Life, of 
New York, or the Northwestern Mutual Life, of Milwaukee, or companies 
worked on same plan as above companies) would be liable to pay more 
than the annual premium stated in policy in case the company became 
involved, and needed more money than it possessed to pay debts and 
lossesincured ? 

Can such companies compel a person to continue as a member if he 
concludes to discontinue his policy? 

By giving the above information asked for, you will greatly oblige a 
reader of THE SPECTATOR. 

. Newark, O., February 5, 1881. 

[Whether policyholders in an insolvent company can be held for its 
liabilities depends upon the charter of the company. We know of none, 
however, under which such liabilities would be incurred. No company 
can compel a policyholder to maintain his policy.— Editor THE SpecTaTor.] 





MATTERS AT WATERLOO, IOWA. 
{To THE Ep1ToR oF THE SPECTATOR.] 

Our local board of underwriters was permanently organized November 
12, 1879. by the election of F. Neeley, President; M Blim, Vice-Presi- 
dent ; E. P. Walker, Secretary, who at our annual meeting last night w:re 
re-elected for another year. During this time all has worked harmon- 
ious!y among us save the withdrawal of one member to represent non- 
Board Companies, and another who gave up a local agency for a special 
agency of a Chicago company. During the year of 1880, I think only six 
fires have occurred in our city—the Waterloo brewery, which was reported 
at the time, being the heaviest. A leading dry goods firm came very near 
having a large loss on the gth of last month. The ceiling of the building 
was noticed to be on fire by coals dropping behind the counter ; but as it 
was in the early evening, the fire was put out without the aid of our fire 
department, by water thrown by pails in the office above the store. Cause 
unknown, as usual, but glad I am to state that it is considered not to have 
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been intentional on the part of the occupants above. Praise is also due 
our fire companies which were re:dy for duty. The other four fires were 
dwellings. The losses on these were adjusted satisfactorily by local 
agents interested, as the losses were only slight. One dwelling, on which 
was the greatest loss, was not insured, and the owner was not prepared 
to stand the loss. He first took out his policy for five years. Then he 
had it renewed for three years. At the time of the fire he thought the pol. 
icy was still in force, but the three years had expired since it was issued, 
As agents, we should try to impress on our patrons the fact that adequate 
rates should be maintained, and then on the other hand, if the assured has 
paid adequate rates, he will be dealt with honestly and in a fair business 
manner by the companies which received the rates. As agents we occupy 
a peculiar place, standing, as I understand it, midway between the assured 
and our respective companies. It becomes us on either hand to maintain 
our manhood and endeavor to do our duty, that it may be said to us in 
case of losses, ‘‘ Well done.” To do this we must act well our part as 
agents and as business men, ever remembering that man often falters 
when called upon to do right. THe SpEcTaTor as a weekly visitor is 
received with pleasure and we greet it as an old friend. AGENT, 


WATERLOO, February 5, 1881. 








SPECTATOR SURVEYS. 


Wuat reinsurance antics are these? About two years ago the Home 
of Columbus, O., withdrew from New York and re-insured its New York, 
business in the Commercial Union. Recently the United Firemens, of 
Philadelphia, has withdrawn from the City and reinsured its risks in the 
Home, of Columbus, a clear violation of the law prohibiting companies from 
re-insuring New York risks in any company not allowed to do business 
in this State. We should suppose that the State Insurance Department 
would put the United Firemens under the ban of its displeasure for this re- 
insurance contract, and some day when that company proposes to re-enter 
the State its present offense will be brought to mind as a reason for refus- 
ing it admission. There are stories current that other withdrawing com- 
panies have also re-insured in unauthorized companies. 

%* to * 

THE proposed Merchants Mutual Insurance Company seems to have a 
set-back by the promulgation of the views of the Insurance Department 
upon the laws of the State regulating such organizations. The merchants 
who interested themselves in the movement hoped that they might se- 
cure protection for large sums ranging from $100,000 to $200,000, but the 
Department, in response to an inquiry, decided that the largest policy 
which could be granted must not exceed ten per cent of the cash 
payments to the company irrespective of the deposit rates of the 
members. As our mercantile friends have no ideaof putting up a 
million of dollars in hard cash for this purpose the benefits of sucha 
company are altogether too limited to receive encouragment from mert- 
chants who want $100,000 policies. The ‘“‘gentleman from Cincinnati” 
who has been urging this scheme should have found out this fact at the 
Start. 

* * * 

WHEN Mr. Edward Atkinson appeared here lately as the advocate ofa 
system of mutual insurance based upon the plan of making every risk so 
nearly fire-proof that a fire would be next to impossible, he was heralded 
to the merchants as the president of the well-known Manufacturers Mutual 
Insurance Company, of Boston. It is true, Mr. Atkinson is the president 
of that company and deserves well of the merchants whose support he 
has secured. But in so far as his reputation as an underwriter is based 
upon the success of the company, it is unfair ani not well deserved. The 
Manufacturers Mutual was managed for many years by Mr. Manton, the 
former president, under whose guidance it became the model for other 
mill mutuals, and achieved high distinction. Mr. Manton originated many 
of the safeguards and appliances for protecting cotton and woolen mills 
from fire, which made him feared and respected by their owners. Whatever 
Mr. Manton required was regarded as law by the other mutuals, and even 
the joint stock companies were governed by his opinion of 4 
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mill risk. If he said it was all right, they accepted it freely, and 
if he thought otherwise they were chary of the risk, We would not detract 
one iota from Mr. Atkinson’s laurels, but he did not organize or make a 
great company of the office be now presides ever. 


* *% * 


Apropos of the observations in THE SPEcTATOR last week in relation to 
the custom of daily papers in exaggerating fire losses, it may be said that 


* the reporters’ estimates are even in excess of the amount claimed by the 


sufferers in many cases. The companies generally enjoy the satisfaction of 
settling such losses on better terms than were at first expected, and laugh- 
ing at the exaggerations afterward. There are two shades of feeling which 
invariable cross the minds of underwriters after aloss. The first is that 
they wish their neighbors and the public to suppose that their own losses 
are light. The second is that they don’t care if the public think the loss 
quite large as an incentive to insure, provided no one suspects this par- 
ticular underwriter of sharing it. Thedailies make some frightful blunders 
about losses and lists of companies, but their readers, outside of insurance 
circles, know nothing and care less about them. 


* * * 


ANOTHER amalgation is reported as a completed fact, coupled with a 
street rumor that the intention of the directors is to ultimately increase the 
capital of the company to $1,000,000. This seems so grandiose on the pro- 
duct of two such small offices as the Sterling and Hope that it would be 
incredible if not so firmly and emphatically asserted. For the present the 
new company will have a capital of $500,000 and a moderate surplus. 
What will be its future with referenceto lines? At present each company 
is carrying $5000 upon several excellent risks—in other cases $5000 in the 
Sterling and $2500 in the Hope. Will these policies be reduced to $5000 
in all, or will the present double line be carried? If not, wherein is the 
use of the consolidation in its effect upon premiums? If the saving in 
expense is followed by reduction of premiums, the double-headed com- 
pany will be no better off than they were singly before. However, time 
and patience will tell. 


* * * 


Anysopy who will take the trouble to enquire will find that there is a 
strong sentiment among the companies that the days of good things for 
fire insurance companies are at hand. They cannot divine the future of 
their loss accounts, but only base the present confidence upon the experi- 
ence of the past seven years in this important branch of the business. 
Given only the ordinary losses as shown by the average of the last few 
years, and the officials and managers of the leading (and we may say, con- 
trolling) companies in this country believe that they are on the dawn of 
better days. There is a great deal of individuai reform necessary in the 
practises of companies to make this promise of prosperity felt to its full 
limit, but there is a prospect of better rates and a better class of risks for 
comparatively few moral hazards which the companies foresee as the be- 
ginning of the harvest. Confidence begets confidence, and the disappear- 
ance of the habitual croaking heard on every side for the last three years 
is one of the most encouraging signs of improvement we have lately re- 


corded. 
* * * 


A JOKE is told in relation to the superior smartness which marked the 
judgment of a small agency company in this city a few days before the 
fire on the corner of Broadway and Franklin street. This company had 
re-insured an English office on the building at sixty-five cents, which was 
the gross tariff with the usual discounts. About the time the policy ex- 
pired last month a broker offered one of the upstairs stocks at ninety 
cents. The agent of the company saw the larger premium and thought 
the stock was preferable at the difference in rate, so he discarded the 
building and took the stock. A week later the fire occurred and at this 
writing the report is that the loss on building is nine per cent and on the 
stock mentioned fifty-one per cent. 


% * * 


Tue Greenwich and Mechanics have established agencies in Chicago. 
This is the brief announcement which signalizes a new departure for two 
‘companies which have hitherto been about as obstinate in their iron-clad 
resolution—*‘‘ Never, never, no never,” to enter the agency field. It 


“argues well for the persuasive eloquence of the Chicagoans who have ob- 





tained the companies that they have been able to overcome two such hard 
hearted, obdurate chaps, as Mason Sfone and President Baker, and score a 
victory. We presume it is no exaggeration to say that the Greenwich has 
declined to enter Chicago at least five hundred times since the great fire, 
and as for the Mechanics, one would as soon have suspected the Mutual 
Life to take fire risks in the crater of Mount Vesusius, as to see that old 
fogy company fall a willing victim to the wiles of Chicago. There are only 
three or four strictly local companies left. It will be the Broadway’s turn 
next. 
* * * 

THE ten per cent commission business in the dry goods district has 
worked so well that a movement is on foot to extend the scope of it to 
sugar refinery risks. There is an excess of demand over the supply of 
insurance on this class of property and the out of town companies are ob- 
taining lines upon the Jersey City, and Brooklyn, E. D. risks, at ten per 
cent commission, and the leading offices in this city are not crazy enough to 
offer their policies on the same risks with twenty per cent off, while others 
are accepted at ten off. Formerly the number of fires in sugar refineries 
placed them in the category of prohibited risks, and to-day there are many 
companies which decline them on any terms. According to the law of 
averages after so long a lull in fires in refineries, one might be expected 
in 1881. The refineries around New York are excellent risks of the kind, 
but every argument which applies to commissions in the dry-goods dis- 
tricts is equally applicable to policies on sugar refineries. 


* * * 


Ir is a fact not generally known, that to the insurance profession be- 
longs the honor of having one of the best, if not the very best, traveled 
American citizen, that is, one who has seen quite as much, if not more, 
of this country than any other American. We refer to Alfred S. Gillette, 
the well-known and accomplished president of the Girard Insurance Com- 
pany, of Philadelphia. On trips of business and pleasure from time to 
time, it has been the good fortune of Mr. Gillette to visit every State in 
the Union, and every one of the territories, except Montana and Idaho. 
We know of no other person who can boast so thorough an acquaintance 
with the country, or who has a better appreciation of the extent of Uncle 
Sam’s farm. Within the last ninety days Mr. Gillette has traveled about 
ten thousand miles in journeying from Philadelphia to Chicago, San Fran- 
cisco, and the whole length of the Pacific coast, going from San Francisco 
to Portland, Oregon, thence to Puget’s Sound and out through the straits 
of Juan de Fuca, thence by ocean steamer to Santa Barbara, Los Angelos, 
and San Diego, thence by sail and stage to Santa Fe, thence to Topeka 
and Chicago en route for Philadelphia. Making such a trip at this season 
of the year was a most arduous and venturesome undertaking, and one 
from which ninety-nine out of a hundred individuals would shrink. The 
Puget Sound region was found full of points of interest, and such as well 
repay a visit. The journey through New Mexico was more perilous than 
interesting, and was calculated to deter one from selecting that route for 
a pleasure excursion. A special escort was provided and ready to ac- 
company Mr. Gillette on his way through the territory, but owing to tele- 
graphic interruptions was not furnished, and the journey was made alone 
and unattended through the most dangerous part of the route by stage. 
On arriving at Santa Fe, he was met by General Hatch, of the regular 
army, who rendered courteous attention, and afforded valuable aid for the 
rest of the journey to Topeka. The general declared Mr. Gillette the only 
person who had dared to make the trip unattended. The Santa Fe New 
Mexican, of January 18, in noting his arrival at that point, said, ‘‘ His trip 
was one that is rarely taken by Americans for any purpose, and Mr. Gil- 
lette is probably the only man who has ever made it in the winter for pleas- 
ure,” and we will add, either in summer or winter, or for either business 
or pleasure. s e ~ 

AMALGAMATIONS are in the air. The Sterling-Hope is the latest re- 
ported combination, and a grand alliance of companies under the lead of 
the Columbia is also talked of. The only apparent obstacle is the unwil- 
lingness of some of the officials interested to step down and out. If the 
stockholders could only manage, as the novelists do when inconvenient 
“babies” or disconsolate ‘‘ discarded lovers” interfere with their plots, 
to dispose of the superfluous officials by typhoid fever or something of 
that sort, amalgamation would be an easy process. Until stockholders 
are ready to sacrifice or pension off their officers, the union of companies 
to save expenses will be slow and_irregular. 
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COMPANIES AND AGENTS. 


Hamburg-Magdeburg Insurance Company. 


THE annual statement of the United States branch of the Hamburg- 
Magdeburg Fire Insurance Company carnot but be highly satisfactory to both 
stockholders and United States policyholders, and also to all those persons who 
take pleasure in seeing the conscientious efforts in the management of a company 
attended with good results. The course pursued by this well-known company 
since Justus Koehler was made its American manager has had its foundation upon 
the principles which underlie true underwriting. The statement of the results at_ 
tained on the business done in this country during the past year shows substantial 
increase in every feature. A comparison of the figures of 1880 with those of the 
previous year will be of interest. On December 31, 1879, the market value of the 
government bonds on deposit at Albany, and in the hands of the trustees, was 
$395.715; on December 31, 1880, it was $417,103. A year ago the cashin bank 
and under control of the trustees amounted to $24,524; at the first of the present 
year it was $49,609. The total unobjectionable assets were increased from $449,- 
539 to $489,316; the surplus from $304,207 to $306,684. The conclusion to be 
drawn from this statement must reflect credit upon the manager and his corps of 
efficient assistants. Ata time when amalgamation or wi:hdrawal seems to be the 
order of the day it is gratifying to finl1 a company like the Hamburg-Magdeburg 
gain the position it intended to acquire when it came to this country. Uninfluerced 
by the indiscreet zeal that has possessed many cf his co-laborers, Mr. Kcehler has 
never swerved from the path which his judgment led him to adopt when he under- 
took the management. The Hamburg-Magdeburg is now entitled to the full con- 
fidence of the insuring public. With abundant capital and assets at home, rein- 
forced by the best of security in America, it is in position to write policies that will 
indemrify any loss that may naturally be expected to occur. 


The Royal, and London and Lancashire Insurance Companies. 


PROMINENT among the foreign insurance companies, which within 
the past few years have taken a leading position in American underwriting, is the 
Royal Insurance Company, of Liverpool, Eng. This company was organ‘zed in 
1845, and has been doing business over a third of acextury. At home it is recog- 
nized as one of the principal insurance corporations, and its financial strength and 
extent of business operations, justify the claim of being one of the foremost com- 
panies of Great Britain, or in fact of the world. 

In 1851 the Royal Insurance came to this country and established an agency in 
the city of New York, but it was not until several years later that the company 
sought to do an extended business throughout the country. During the sixties 
numtrous agencies were established, and in that decade the company may be 
said to have taken the initial stepsin its agency system. It was not, however, 
until the period of the seventie-, that the expansion of business under its present 
method of operating took definite shape and was fa'rly inaugurated. 

In September, 1871, the most important field in the West was entered, and a 
department created at Chicago for the management of the business of the com- 
pany in the territory involved, which embraces the States and territories from 
Indiana to the mountains. At that date there were but two agencies in the district 
named, Detroit and Milwaukee. Upon the organization of the Western Depart- 
ment, Mr. C. H. Case, the present manager, was appointed to take charge of the 
affairs of the company, and direct relations were established between the Chicago 
and Liverpool offices for the better prosecution of business. 

During the ten years (nearly) this department has been in operation the r.co:d 
made has been the most gratifying, both to the manager and officers of the com- 
pany. Each year has shown a profitable experience, not even excepting 1874, 
where, in Chicago alone, the company sustained a loss of over $70,000. At the 
present time there are over three hundred agents operating in the best points in 
the We:t for the company, whose annual premium receipts aggregate about a 
quarter of a million dollars, For ten years work, these results show a splendid 
success, and argue the estimation in which the company is held by agents and the 
insuring public, ard also the ability with which the business of this department 
has been managed. From the financial exhibit of the company on the 3oth of 
June, 1880, when the last annual statement of the company was made, the fire as- 
sets amounted to $11,855,856; the fire income to $4,790,496; the fire expenditures 
to $3,835,500; and the policyholders’ surplus to $8,963,324, which latter sum was 
about $60c,000 increase over the previous year. The forthcoming statement for 
June, 1881, should nothing unusual occur between now and then, will be still more 
favorable. ; 

The January, 1881, statement of the United States branch of the Royal, 
presents assets of $3,031,402, with a surplus income over expenditure of $412,000; 
and a net surplus of $1,379,196. 

From these exhibits of the condition of the Royal Insurance Company, it will be 
seen that its policies afford to its patrons indemnity of a superior character, and 
that its extent and breadth of business furnish a guaranty for the future. 

The London ana Lancashire Insurance Company, while a much younger organ- 





ization than the Royal, dating from 1861, has already assumed a favorable position 
in this country. It opened out in the right way in 1879, ar.d created departments 
for the management of its business. In the West, Mr. Case has charge of the 
company’s affairs for the same territory operated in for the Royal, and its business 
is conducted with the same care and abiiity. In this field the London and Lan 
cashire has about one hundred agen’s, and receives from them, in annual pre. 
miums, between seventy-five and one hundred thousand dollars. 

The company’s home office statement for January 1, 1881, presents the following 
showing: Total asse's, $2,138,732; liabilities, $1,696 888; net surplus, $441,841; 
policyholders’ surplus, $1,215,591. The United States branch statement for the’ 
same date gives: Total assets, $1,014,970; liabilities, $514,844; met surp'us, 
$500,126; increase of assets in the United States over January 1, 1886, 
$239,967. 

The business of both compani:s, the Royal and the London and Lancashire, is 
being pushed as zealously as the condition of the field and regard fur the conscrva- 
tive progress will admit. Mr. Case, the manager of these companies, is a ripe 
scholar and a thorough underwriter, whose experience and training especially 
qualify him for the position he occupies. In his profession he takes high rank, 
while his character and sociable qualities place him among its foremost members, 
His experience in underwriting dates from 1858, since which time he has passed 
through local and field service to his present position. 

In the discharge of his duties as manager, Mr. Case has the valuable aid of W, 
D. Crooke as assistant, who is one of the most experienced and capable men in the 
profession. 

The business of the field is in charge of J. L. Whitlock and E. L. Allen, both of 
whom are thoroughly qualified for the duties assigned. Mr. Whitlock gives espe- 
cial attention to the adjustment of losses. The office force of this department is 
trained and capable, and thoroughout the entire organization is such in compe 
tency and discipline as is in keeping with the character of the companies repre- 
sented and the magnitude of the business done, 


Jersey City Insurance Company. 


THE year just past was one of profit to the Jersey City Insurance 
Compeny, of which Nathaniel Foote is president, and Henry C. Pearson secretary, 
It received net cash premiums to the amount of $37,731, while its losses amounted 
to only $9749. The total cash receipts were $50,964; the total expenditures, in- 
cluding $12,000 paid in dividends to stockholders, were $40,414, leaving a palpable 
sum to be added to the surplus. This statement is presented to the public by the 
officers of the company with considerable satisfaction, for no one will deny that 
they are worthy of congratulation. That their efforts were rewarded is due to the 
discretion which characterized the management. The Jersey City Insurance Com- 
pany has many friends. The directors are men of known responsibility, and their 
ambition to become rich will ne'er o’erleap itself. Organized in 1856, the company 
has pursued the even tenor of its way, until to-day it numbers among its patrons 
the most careful of business men. The capital of the company is $200,000, and its 
admitted assets, acco:ding to the statement just filed, amount to $259,218. The 
most of its assets are invested in United Statess bonds and mortgageszon improved 
real estate. 





Columbia Fire Insurance Company. 


THE Columbia is to be congratulated upon the fact of its having a 
new executive head in the person of Charles Wendell, a business man of known 
qualities, he having had the test of nine years’ experience in the responsible 
position of assistant treasurer of the New York Central and Hudson River Railroad 
Company. With every opportunity to build up a profitable business, the prede- 
cessor of Mr. Laurence, who held the position but a short time owing to other en- 
gagements, in his eage1 haste naturally fell into ways that brought cdium upon 
himself and disaster upon the company he misrepresented. Mr. Laurence, in the 
few months that he held the office of president, did much to place the company 
upon a better footing, eliminating many ill-considered risks that added heavily to 
the load it was obliged to carry. After mature deliberation it was decided to place 
the company in charge of Mr. Wendell, whose qualifications for the management 
led to the belief that he would succeed in collecting the dissipated fortunes once 
possessed. His accession to the presidency will, in all probability, lead to an in- 
crease of capital. The present capital is $300,000, but it is understood that the 
addition of $200,000 more is seriously contemplated. 





The Liverpool and London and Globe. 


THE claims put forward for business by the Liverpool and London 
and Globe Insurance Company have always been recognized by the insuring pub 
lic as having a sound foundation. Since its entrance to this country it has been 4 
very popular company, its policies being in constant demand by those best informed 
regarding insurance matters. Its United Sta‘es business the past year was very sat- 
isfactory. While the premium receipts about equalled those of the previous years, 
there was a considerable falling off of expenditures. A presentation of the com 
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any's figures for 1880 will be of interest. On January x last the admitted assets 
were $4,478,434- The total income of the year was $2,841,270, all but $177,027 of 
which was received in premiums. In the payment of losses $1,467,260 was ex- 
pended, while expenses of management and commissions consumed $829,824. The 
total liabilities of the company in the United States on January 1 were $2,665 082, 
leaving a net surplus in this country of nearly two million dollars. The manage- 
ment of the American branch reflects great credit upon Messrs. Pulsford and 


Eaton. 





NEWS OF THE WEEK. 





Some Proposed Legislation. 
CALIFORNIA. 


Weare indebted to The Coast Review for copies of an even dozen bills now pend- 
ing in the Legislature of California. All bills relating to insurance were ref rred 
to the Committee on Corporations, and underwriters were invit:d to conter with 
the committee pursuant to the invitation. George D. Dornin and L. L. Bromwel} 
appeared before the committee and submitted lengthy arguments upon the merits 
and demerits of the various bills. Below we print in full the more important bills 
affecting companies of other States, and give the substance of the other bills of 
lesser importance. 

Senate biil No. 89, including the valued policy feature, was printed in THE 
SPECTATOR January 27. Regarding it The Coast Review says: ‘‘ This bill is 
simply absurd. Section 1 and 5 could not be complied with by any non-resident 
company. Section 3 would promo‘e incendiarism, and Section 4 prevents any 
amicable settlement of differences by arbitration. The bill is vicious, and will 
meet with its proper doom.” 

Senate bill No. 90 prescribes the form of policy that may be used in California, 
and provides a penalty of fine and imprisonment for violations of the act. ‘The 
Coast Review says of it: ‘‘A most unrighteous measure, having for its object, 
limiting insurance competition by placing an embargo on its operations, and 
hampering the business with a codified form of contact, which ninety per cent of 
the companies operating in Cal‘fornia would resent by prompt withdrawal, if it 
should become alaw. Our law-makers will undoubtedly give such a proposition 
the “ black-eye"” it deserves.” 

Senate bill No. 91 provides that ev ry company doing business in the State 
must have a paid up unimpared capital of $500,000, and that foreign companies 
must have a similar amount on deposit wi hin the United States. It also provides 
for taxing the insurance companies. In regard to this bill Mr. Dornin said before 
the Committee: ‘‘This bill and the bill similar to it, introduced by Senator 
Kelley, still retain the objection:ble minimum capital stock clause—requiring 
$500,000 capital stock of companies from other Sta’es doing business in this State, 
and a deposit of $500,000 in the United States, by companies from foreign coun- 
tries doing business here. The other propositions in the bill are, in the main, 
good. The bill of last Winter levied a tax of tuo per cent on the net income of 
non-resident companies doing business in this S‘ate. Senator Kelly's bill makes 
the tax three per cent, and Senator Jchnson's four per cent. The money arising 
from this tax it is proposed shall be paid in the school fund. The non-resident 
companies do not object to a tax of this character. On the contrary, they think it 
is but fair that they should bear their just proportion of the burdens of government 
to that extent. But it is certainly against pablic policy that anything should be 
done to deprive the non-resident companies, now doing business in this State, of 
the right to continue to transact their business. And this bill, if it passes in its 
present shape, will drive from the S‘ate all the non-resident companies whose cap- 
ital is less than $500,000. It is manifestly in the interest of public policy and of 
the underwriters that they should remain here and transact business. And we asa 
committee from the underwriters would suggest, that that bill be so modified as to 
make its action prospective ‘and not retro-active ; and that the minimum capital re- 
quired be $300,000 rather than $500,000.” 

Senate bill No. 111 relates entirely to foreign companies, but the pith of it is 
contained in the first section, which is as follows: 

SECTION I. N> fire, marine, inland, or guarantee insurance company, or as- 
sociation, not organized under the laws of this State, shall be allowed to appoint 
agents or tran-act any insurance business therein, unless each stockholder of such 
company or association shall, in conformity with the laws of the State or county 
where it is incorporated, be individually and personally liable for such proportion 
of all its debts and liabilities coatracted or incurred during the time he was a stock- 
holder, as the amount of stock or shares owned by him bears to the whole of the 
subscribed capital stock or shares of the corporation or association. 

Senate bill No. 16 is the valued policy bill with all its objectionable features. It 
is as follows : 


._ SECTION 1. That in all cases where an individual or insurance company author- 
ized by the laws of this State to take risk and issue policies of insurance against 
fire, and transact the business of insurance in this State, whether incorporated by 
this or any other Scate, shall insure or issue a policy of insuranc? against loss by 
fire upon real property of any individual or incorporation in this State, and the 
Property so insured shall be wholly destroyed, without criminal fault on the part 
of the assured, the amount of insuraace written in said policy shall be taken and 





deemed the true value of the property at the time of such loss, and the amount of 
the loss sustained by the individval or corporation in whose favor said policy was 
issued, and such amount shall be taken and deemed the measure of damages. 


Senate bill No. 170 provides for statements of companies to be made to the 
Insurance Commissioner, and for examinations to be made by him. The follow- 
ing relates to what must be exciuded from statements of assets: 


SECTION 637. The Insurance Commissioner must disallow the items of stock 
notes, of notes taken for premiums, of premiums uncollect-d, or in the bands of 
agents, or in course cf collection and transmission in all statements of income or 
assets made by fire, marine, and inland insurance companies and asscciaticns. 
But the amounts of such items must nevertheless be‘elsewhere menti-ned in the 
statements of all such companies, and the liabilities for the reinsurance : f out- 
standing risks must be treated as if the items of unrealized premiums h d been 
al owed in full. 


Assembly bill No. 20, provides fer the formation of mutual fire insurance com- 
panies, defines their powers and prescribes their duties. 

Assembly bill No. 31 is amendatory of the civil code and provides that : 

No in:urasce crporation must purchase, hold, or convey real estate, except as 
hereinafter set forth, to wit: 1. Such as is requisite for its accommodation in the 
conv: nient transaction of its business, not exceeding in va'ue two hundred and 
fit'y thousand dollars. 2. Such as is conveyed to it, or to any p‘rson for it, by 
pr | of mortgage, or in tru-t, or otherwise, to secure or provide for the paymer t 
of loans previously contracted, or for moneys due. 3. Such as is purchased at 
sales “4 mm deeds of trust, or judgments obtained or made for such Joans or debts. 
4. Such as is conveyed to it in sati.f-ction of debts previously contracted in the 
course of its dealings. All such real estate so acquired, which is not requisi'e for 
the accommodation of such cerpora’ion in the transaction of its business, must be 
sold and disposed of within five years after such curporation acquired title to the 
same. 

SECTION 2. This act shall take eff-ct from and after its passage. 


Assembly bills Nos. 125 and 155 are repetitions of the valued rolicy bill, put in 
stparately by different m:mbers. From the number and variety of valued policy 
bills before the legislature, it is evid nt that the members are determined to push 
this particularly obnoxious measure through in one form or ano her. 

The test fight on insurance legislation tock place in the Senate last week on what 
is known as the Johnson bill, referred to above as Senate bil No. 91. The at- 
tempt to force it to a passage was defeated by a majority of Six against it. This 
is a severe blow to the lobbyists and strikers, but it is believed they will rally upon 
some of the o her measures and secure the’r adoption. I* is more than probable 
that some va'ued policy bill will be passed. 

OHIO, 


The following bill is under consideration in the Hons>, ‘o and s: ction 3621 cf 
the Revised Statutes of Ohio. 

SECTION 1. Be it enacted by the General Assembly of the State of Ohio, That 3621 
of the revised statutes of Ohio be so amended as to read as fo lows: 

SECTION 3621. Eve y person holding a policy of insurance issued by any com- 
pany on the life of any person shall be enti led to be furnished by cach com- 
pany with a copy of any application or document, eith+r written or prin‘ed, or both, 
held by such company, upon which such policy was issued, or which may affect 
the va idity of the same; and such person shall be enti led, after the payment of three 
or more annual premiums, to be furnizhed by such company, upon application 
therefor in writing, with a statement of the condition and cash value of such 
policy, and if any such company shall neglect or refus* to furnish such statement 
upon application therefor, the superintendent of insurance , upon due proof of such 
neglect or refusal, shall torthwith revoke and recall the license or authority to such 
company to do or transact business within this State; ad the company, upon such 
demand made for such copy or statement by the holder of such policy, or by any 
person upon wh: se life such po'icy was so issued, sh «li make, and forthwith furnish, 
to such person a certified copy of all such applications, or friends’ certificates, or a 
statement of such condition or cash value, under the band of the president, secre- 
tary, cr ovher proper officer of the company, and under seal. 

SEC. 2. Said original section 3621 is hereby repealed. 

Sec. 3. This act shall take eftect, and be in force from and after its passage. 


KANSAS. 


The following bill which was referred to the Ins 1rance Committee has been re- 
ported b .ck and recommerded for passage : 

Be it enacted by the Legislature of the State of Kansas : 

SECTION 1. That every life insurance company, before being licensed to do any 
business within this State, shall file with the superint- ndent of insurance the assent 
of such coupany, made by its board of di ectors, and properly certified by the 
president of said company, that said company acceps the provisions of this act, and 
will be bou d thereby. 

Sec. 2. That whenever any policyholder, resident of the State of Kansas, shall 
have paid five or more annual premiums upon any life insurance policy, either upon 
his or her own life, or the lif+ of any p-rson connected by the ties of blood to him- 
s If or herself, shat such policy of life insurance shall be binding upon the insur- 
ance c »mpanv is uing the said policy, regardiess of any errcr or mistake or mis- 
statemen' in the original application for insurance upon which said policy was 
is ued. 

Sec. 3. Every life insurance company doing business in this S'ate, or which shall 
h-:eafter be admitted to do busines; in this State, shall and is hereby required to 
‘ause each and every policy hereafter issued from any agency in this State, or to 
any resident of this State, to contain a proviso that said policy of life insurance 
shall not be contestable by said company on the ground of any statement or omis- 
sion in the app‘ication for said insurance after the term of five years from the date 
of said policy of life insurance. 

Sec. 4. Any life insurance company failing to comply with this act shall be re- 
fused admission to do business in this State ; and any — ap | row doiug business 
in this State which shall fail to comply with the terms of this act shall have 
its license revoked by the superintendent of insurance. 

Sec. 5. That in ca-e issued by any lite insurance company af er the publicat’on 
of this act shall not contain such provision as provided for in this act, shall, never- 
theless, be held as part of said policy, as —— | as though it bad been written therein, 
and shall be enforced in any suit commenced upon said policy, either by the holder 
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or beneficiary thereof; nor shall any waiver or agreement upon the part of the as- 
sured to waive the provisions of this act be valid. : AR 

Sec. 6. This act shall take effect and be in force from and after its publication 
in the statutes of the State. 

The following has also been approved by the committee: 

Be it enacted by the Legislature of the State of Kansas: : 

SECTION 1. That all life insurance companies hereafter admitted to do business 
in this State shall be required to issue all policies, upon applications for life insur- 
ance made by residents of this State, with a provision which shall provide that 
such folicy shall be non-forteitable, as is provided for in this act. _ 

SEC. 2. No policy of ixsurance on life shall be issued by any life insurance com- 
pany doing business in this Siate, to any resident of the State, on and after Janu- 
ary I, 1882, shall be forfeited or become void by the non-payment of any premium 
thereon after the third annual premium, any further than regards the right of the 
party i: sured therein to have it continued in force beyond a certain period, to be 
determined as follows, to wit: The net value of the policy, when the premium be- 
comes due and is not paid, shall be ascertained according to the ‘‘ combined expe- 
rience,” or ‘‘ actuaries’ ra‘e of mortality, with interest at four per centum per an- 
num. After deducting from such n t value any indebtedness to the company, or 
notes he Id against the isurcd, three-fourths of what remains shall be considered as 
a net single premium of temporary insuraxce, and the term for which it will insure 
shall be determined according to the age cf the party at the time of the lapse of 
the premium. 

SEC. 3. If the death of the party occur within the t°rm of temporary insurance 
covered by the value of the policy, as determined in the previoussection, and if no 
condition of the insurance other than the paym: nt of the premium has been viclated 
by the assured, the company shall be bound to pay the amount of the policy the 
same as if there had been no lapse of premium, anything in the policy to the con- 
trary notwithstanding: Provided, That notice of the claim and proof of the death 
shall be submitted to the company or its agent within ninety days after the decease ; 
And provided further, That the company may deduct from the amount of the policy 
any and all unpaid and pas:-due premiums, together with legal interest thereon. 

Sec. 4. That in case any policy issued by any life insurance company after Jan- 
uary I, 1882, shall not contain such provision, as provided in section 2, that the 
said provision shall nevertheless be held as part of said p>licy, as fully as though it 
had been written therein, and shall be enforced in any suit commenced upon said 
policy, either by the holder or beneficiary thereof; nor sha'l any waiver or agree- 
ment upon the part of the assured to waive the provisions of this act be valid. 

Sec. 5. Any life insurance company which violates the provisions of this act 
shall have its license revoked, and be debarred from doing business in this State. 

Sec. 6, This ac. shall take effect and be in force when published in the statu‘es. 

CONNECTICUT, 

The fo‘lowing bill has been reported favorably by the House Insurance Com- 
mittee and will probably become a law. 

SECTION 1. That ail p licies of insurance heretofore, or which may be here- 
afier issued by any company doing business in this State upon the life of 
any person, shall be assignable in whole or part as a chose in action with the 
written consent of the insured and beneficiary therein named. 

Sec. 2. That whenever any policy cf insurance has been made upon the life « f 
a husband to the benefit of the wife, and both shall have died before payment 
therecf, such policy shall be payable to the estate of the party who has paid the 
premiums, or if to different persons, then it shall be paid to them in proportion to 
their respective interes's, to their sole and separa e use and benefit. 

Sec. 3. That no policy ef insurance which may be hereafter issued upon the 
life of any person, by any company doing business in this State, shall be void for 
the non-payment of premium thereon when due, but shall be continued in fu'l 
force and effect until the rese.ve in such policy shall have been absorbed in its 
continuance. 

Sec. 4. -That any association or organization in this State which aftects to in- 
sure the lifs of any person to the benefit of another with the insurance payable 
af.er the de th of the insured, shall be considered as doing the business of lite in- 
surance, and as such shall conform to the laws. regulating the business of life in- 
surance n this State. 

The bill heretofore printed in THE SPECTATOR, prohibiting life insurance 
companies from investing their assets in the s ock of mining or manufac:uring com- 
pani¢s, was brcught up in the House. After some discussion, it was amended so 
as to permit the companies to buy such stock provided it is personally guaranteed 
by responsible persons. In this shape it was passed. 

The question of taxation of mutual life companies was argued before the Finance 
Committee on Thursday, by Henry C. Robinson and Governor Hubbard for the 
companies. 

NEW JERSEY. , 

A bill is in the hands of the Committee of Ways and Means amending the gen- 
eral laws relative to taxation. It provides that all shares of insurance companies 
dcing business in the State shall be taxed in the township where such corporation 
is lsca‘ed, and the persons holding such shares shall not be assessed therefor. All 
companies not represented by shares to be taxed on their real estate wherever the 
sare is located, and upon the full value of, their other property and assets. A 
license of twenty dollars for agents is provided for, and they are required to file, 
reports of their transactions by the 1s: of February each year, and to pay two dol- 
lars for that privilege. It also maintains the tax of two per cent on premiums. 


ILLINOIS. 

Bills were introduced as follows: 

By Senator Bell—Requiring all individuals doing an insurance business to comply 
with the law governing incorporated insurance companies. The bill was drawnf-_r 
the especial purpose of reaching all mutual and mutual benefit insurance com- 
panies. ; 

By Senator Condee—Authorizing the formation of guarantee insurance com- 
panies, guaranteeing corporations against loss by the acts of their employees. 





Insurance in Kansas. 


SUPERINTENDENT of Insurance, Orrin T. Welch, of Kansas, has issued 
acircular showing the business donein that State during the past year by com- 





panies of other States. Twenty-eight companies took $373,184 in premiums, and 
paid out $146,018 for losses, while the losses incurred amounted to $202,145. The 
premium receipts of three companies were untouched by losses. 





Book Value of New York Fire Insurance Compan’es Stock, 
THE book value of capital stock is, it is superfluous to say, a just criter. 
ion from which to judge the financial condiiion and excellency of corporations, 
whether devoted to insurance or otherwise. The proportion of surplus to a uni 
form capi al stock of $100 presented in the exhibit of Look v .lue of stecks given 
below, indicates at a glance how the companies stand relatively in regard to that 
all-impwtant maintainer of solvency—the net surplus. ‘The comparison for the 
two years show that the companies in the best condition with regard to ne° surplus 
held their own generally during the past year: 


Net Book Value of Stock per $100, 
an, 1, 1880. 
Glens Falls........ cian metaieasigdtiniat 326.60 
Buffalo German 310.51 
Tae oe 299.52 
Eagle 281.47 
Williamsourgh City 
Greenwic 
Citize s 
New York [quitable 
Germania 
Broadway. 
Jefferson, .. 
a - 237.18 
New York Bowery 
Kings County 
Brooklyn 
Peter Cooper 
Long Island. 
Mechanic. and Traders-......-....-. ‘ 
American 
SS Ea FT 217.56 
SS 2S Swe 210.81 
eS re 209.06 
Niagara 
Manufacturers and Builders 
nc odduinatedugiren anes * 
» Albany 
Rutgers 
German Ame ican 
SSG 186.18 
Standard. 184.54 
Hamilto: - 180.53 
Merchants - = 179.88 
Oe 177.82 


Net Book Value of Stock per $100, 
Jan. 1, 1881. 

Glens Falls 
Buffalo German 322.04 
OF SE 314.34 
Eagle 3 
Williamsburgh City 
Greenwich 267.23 
roadway 266.56 
IN Scot ccuvadeanutanbienndaale 266.13 
8 PE IEE 264.54 
New York Equitable 253.75 
Jefferson 251.68 
2 New York Bowery.-............. = 249.19 

ON RA ee lee 242.92 

Kings County 

Peter Cooper...........- 

American 


OO ON OU FwWH HR 
ON ANS WP 
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Mechanics and Traders........... 217.60 
Mechanics 2 
Albany x 
Manufacturers and Builders... _.. 194,31 
United States 

Hamilton 

City 

Standard 

Commerce 54 
ES SS Sa 184.21 


nibs cinta: wate? awnvinieee 
Franklin and Emporium 
Merchants 

Stuyvesant 

Agricultural 

Farragut 

Lafayette 


Farragut 

Peoples... 

S'uyvesant 

Fra klin and Emporium..-......- - 168,22 
New York Fire 5 
Rochester German 

Gtobe 

Manhattan 

I ciate csdtn nave wikevoeaiaias 
Watertown .-.. 

Montauk .... 


Rochester German 
National. __.. ..... 


Lor g Isla 


Manhattan. 

RN icing inc wmeddduediatind 150.33 
New York Fire 149.35 
SCRE SPAREN Lae 143.30 
Exchange. .-.- 

Firemens Trust 


rs) 


American Exchange..--.-. 
Importers and Ira iers 
Empire City 

Firemens 

Montauk 


SC nvnrncne dpe Suey 
Westchester 
Importers and lraders 
Empire City 
Tradesmens 
See eee 
American Exchange-.-............. 131.27 
eae 130.89 
Hoffman 

Howard 
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oe 
134.12 


nAouw 
VISS 


7 SOSA. Ge ERE SE PD on4-/ seakscdthmatinddsses 
Mercantile 
Sterling 
Union 
Guardian 
Lorillard .... 
Buffalo... ae 
3 New York and Boston 
Republic 
st. Nich 


Rind ones nomdgqiehdunntaawe = 
Guardian 


New York City 


Lorillard 
k Buffalo---_- 
Irving Knickerbocker........-. 
Northern New York and Boston 
Hope ; SEE nccwusuthceebanadedeetee 100.49 
Kn ckerbocker Northern 
Columbia - 
&« N.Y. City 





Defrauding the Metropolitan Life. 


AGENTS of industrial insurance companies have a wider field for 
swindling their companies than the ordinary life insurance agents. In conducting 
the industrial system the handling of premiums in sma'l am>unts is unavoidable, 
while the frequent payment of small losses does not allow the exercise of such cat- 
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tion and supervision as is customary and permissible in regular life insurance. A 
novel scheme for swindling the Metropolitan Life Insurarce Company,of New 
York, through is industrial branch, was last week brought to light. One of the 
company's agents, named Joseph Adler, hed an office at Seventh street and Fir-t 
avenue, New York, and brought tv the company a large number of insurances f r 
children. Latterly the « fficrrs of the company have noticed that an unusual num- 
ber of losses occurred in the cases that came through Adler. Whenever deaths 
occur the facts are reported to the main office of the company, where, before pay- 
ment is made, the proofs are ex mined. Each dea‘h must be proved by the certi- 
ficate of a reputable physician and a witness. When these are furnished to the s-t- 
isfiction of the officers of the comp y, ac” eck for the am un: of the cl im is sent 
to the agent who procures the insu-ance. No payments are made dir c'ly to th 
friends of the persons insured. As the result of close watching ard investigatic n, 
aided by competent detectives, the officers of the Metropo'itan Life caused he ar- 
rest of Adler and an siccomplice named Leon Ritter Von Hiller, on the eve: ing cf 
Februcry 2. It was sliscovered that the arrested men were guilty of a prolonerd 
system of swindling. Acler had procured insurances on the lives«f c' ildre who 
never existed and bud reported the death of the children; Von Hiller torged the 
names of re; utable physicians and a leged witnesses, and the ill-goten money was 
divided between the two thieves. After arrest the two men freely confessed the 
series of crimes which they had committed. In one case it was discovered that 
Ader had procured the p yment of aceath cl im when the child was yet alive. 
Adler and Von Hiller were arrainged before Just'ce Wandell, in the Tombs Court, 
on Friday last. Adler was held for trial in default of $3000 bail, and Von Hil er 
was again remanded to awzit the production of further eviderce of his m‘sde-ds. 


The Hope Fire Merges in the Sterl.ng. 


AT a meeting of the stockholders of the Hope Fire Insurance Ccm- 
pany, of New York, held on January 27, final ar:angements were made for merg- 
ing the Hope in the Sterling Insurance Company. The latter company assum: s 
the liabil-ties of the former and absorbs its capital and ass ts. L. P. Bayard, Sec- 
retary of the Hope, becomes sec’etary of the Sterling ard J. K. Van Rensse'aer, 
previously secretary cf the Sterling, assumes the vice-presidency. The new or- 
ganization has ircreased its capital to $500,000, 





Death of W. E. Crary, of the Relief Fire. 


THE announcement on the street Tuesday morning that William E. 
Crary, the w: ll-known secretary of the Relief Fire Insurance Company, was d ad, 
caused much surprise in insurance circles. Mr. Crary departed this life on Monday 
afternoon, February 7, at 1% o'clock. His death was very sudden, his absence from 
the office of the Relief dating back to a week or ten days ago only. The disea e 
which carried him off was pneumonia, a malady which at this season carries off 
mcre persons of mature age than perhaps all other causes taken together. Mr. 
Crary was in bis 66th year at the time of his death. He had been secretary of the 
Relief 21 years, and been connected with the company since its organization 25 
years ago. In his early life he was connected with a large shipping house in New 
York City. Mr. Crary will be long remembered as one of the most intelligent and 
experienced underwri‘ers in New York. By his death and the death of Mr. Pinkney, 
the president, a few weeks ago, the Relief loses two valuable energetic promoters 
of its interests. 





The Peoples Fire, of Trenton. to Retire. 


THE Peoples Fire Insurance Company, of Trenton, informs the world 
that it has decided to withdraw from business, after reinsurirg all its out:tanding 
risks, The company, it is announced, will not reinsure, but will carry all risks 
until expiration. The following is an exhibit of the Peoples experience during 
the past three years : 

| | 


Total Total Losses °| 


Expendi. ; 
Income. | toeee. Paid. 


| 





Net Sur- 


| 
A | | 
ssets. | plus. | | 

| 

| 


VEAR. 


| 
} | 


(including 


Capitai.) 
Premiums 
Received. 

Expenses of 
Management 


| Liabilities 





| 
-. $611,484 | $436,903 | $274,491 | $155,330) $186,921 | $ 80,729 | $100,265 | $50,464 
Ph 601 094 419,734 | 181,360) 142,063 177,780 | 195,835 116,891 54,044 
1880. | 610,052] 417,519 1931453 | 140,104 | 173,300 178.917 98,962 | 55,955 














: Why the Peoples Insurance Company should withdraw from the field is a ques- 
tion which could be, perhaps, properly answerd by its managers. The above 
figures, however, show that the company is in a much betttr cordition than many 
of its competitors who have no idea of retiring. The company has annually paid 
4 profitable dividend to its stockholders, the dividend in 1880 and in 1879 am: unting 
im each case to $24,000, or eight per cent of the capital. The management seems to 
have been conducted frugally and conservatively, the ratio of management expenses 
to premiums last year being only 39.9 per cent, Lastly, the net surplus—that 





criterion of all companies’ financial standing—has in each successive year increased 
in amount, until on January 1, 1881, it amounted to $193,453. It is true that the 
company’s losses have been som: what severe, causir g he total expenditures in the 
last two years to overlap the income. It is a matter of possibility that the company 
will allow its present unfavorable insurances to expire, and then begin life anew. 





The Norfolk Local Board. 


INSURANCE men of Norfolk are to be congratulated upen organizing 
a local board which bids tair to accomplish good results. With A. M. Vaughan as 
president and R. Frank Vaugban as secretary, the organization certainly can boast 
of reputable and intel igent officers. The board deprecates the custom pursued by 
many companies in ‘aking large risks at the home office at a much Icwer rate and 
with heavier rebates tban’the agent 1s allowed to induce insurers with. ‘This prac 
tice of the companies is certainly disreputable and places the egents in rather an 
unenviable position, offerir g, as they have to, higher:ates than their own compan- 
i's charge. The board, it is to be hoped, will persist in the course it has 
adopted. 





Chicago Fires in January. 

THE following is the report of fires for the month of January, 1881, in 
Chicago: Total number of alarms, 58; second alarm:, 7; third alarms, 2; stills, 56. 
The causes for same are as follc ws : false, 14 ; chimney fires, 10; commu: icated, 14; 
carelessness in thawing out water, steam and,gas pipe, 6; unknown, 6; over-hea'ed 
stoves, 3; sparks from chimney, 3; defective chimn: ys, 3; children with matches, 
3; defective flues, 3; spontaneous combustio , 3; defective stovepipe, 3; igniti.n 
of kindling wood on top of stove, 2; over-heated dry rooms, 2; sparks dropped 
among sawdust and shavings, 2; defective grates, 2; grease falling on embers, 2; 
ignition of clothing from stove, 2; d: fective furnaces, 2, The remaining fires were 
from a variety of causes, each fire | aving a different origin. Ofthe buildings, 10 
were stone, 25 brick and 38 frame. The total insurance involved was $834,366.45, 
and the total loss $91,203.13. The total loss to insurance, as near as can be ascer- 
tained, up to the present time, was $88,323.13. 

Tasce or Comparison. 





VEAR. | éteounl Stills. Ins. Involved. | Ins. Loss. 








January, 1879-------------+-+--------+---- | 4 |lO8 $571,900.00 O7¢.s05-68 
. Gi dcnasctdndvadsesdbtitbinnnse | 390 | 44 | «260,725.00 34,448.66 
” Pt onacwerucesgendsecpeiiesenins |} s8 | 56 834,366.45 88,323.13 











MERE MENTION. 





—The Chicago Fire. Department cost that city $660,000 last year. 

—A joint stock Fire Insurance Company has just been organized at 
Oskaloosa, Iowa. 

—The Orient Insurance Company, of Hartford, does not do business 
now in New York City. . 

—L. W. Clarke takes the rank of Assistant Secretary in the Con- 
necticut Fire Insurance Com Dany. 

—Oakley B. Pellet, of Cnicago, has been appointed agent of th 
Armenia Insurance Company of Pittsburgh. 

—The Equitable Life Assurance Society, of the United States, has 
removed its London offices to 81 Cheapside, E. C. 

—I. J. Lewis, of Chicago, has removed his office from the corner of 
Madison and LaSalle streets, to No. 144 LaSalle street. 

—The Lancashire Insurance Company has declared a dividend for 
the half year ending December 31, at the rate of 20 per cent per annum. 

—John A. Hall has been advanced to the secretaryship of the 
Massachusetts Mutual L‘fe Insurance Company, vice Avery J. Smith. 

—The total loss to insurance companies in Cincinnati during 1880 
was, $334,549 ; in St. Loui=, $1,110,736; in Chicago, about $1,200,000. 

—Eli Butler is announced as the successor of L. W. Clarke, who 
resigned the presidency of the Merid n Fire Insurance Company some time since. 

—John B. Carey, State agent for Virginia, of the Northwestern 


Mutual Life Insurance Company, did an excelleat business for that company last 
year. Mr. Carey is one of the best informed and most practical life insurance men 
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in Virginia. He has lately been elected president of the Association of Agents, of 
the Northwestern Mutual Lite. 


- C. Leyenberger, general agent of the Mutual Benefit Life Insur- 
ance Company, at Chicago, did an excellent business for his compary during 
1880. 


—The Northern Insurance .Company, of Watertown, has levied an 
assessment of 30 per cent on its stockholders in order to increase its capital to 
$300,000. 

—The report that the Western Manufacturers Mutual Insurarce 
Company, of Chicago, had re-insured its saw-mill risks, is pronounced false by the 
secretary. 


—T.R. Burch, general agent, of the Phenix, of Brooklyn, for the 
Western and Southern Stats, report a fine business for 1880, The assets of the 
Phenix are $2,538,258. 


—E. B. Martindale & Sons, successors of A. Abromet, at Indianapo- 
lis, as agents of the Atna Insurance Company of Hartford, have an excellent r p- 
utation in insurance circles. 


—S. H. Southwick, of Chicago, who has been for some time identi- 
fied with the Mercantile, of Cleveland, has joined the ranks of the Queen Insuran:e 
Company as Special Agent. 


—The Farmers Insurance Company of Cincinnati, begins the yeir 
with $100,000 capital paid up, $10,000 having been paid in during December. The 
company is a good conservative little one. 


—The Assembly Insurance Committee, of New York, has repor‘ed 
favorably on the bill to prohibit foreign insurance companies (viz., companies 
of other St.tes and countries) from taking cases out of local into United Sta es 
Courts. 


—The Springfield Fire and Marine Insurance Company, of which A. 
J. Harding is general agent for the West, with headquarters at Chicago, comes to 
the front with $2,082,585 assets. Mr. Harding did a large and profitable business 
last year. 


—The losses by fires extinguished through the efforts of the St. Louis 
Salvage Corps last year, aggregated $1,508, the insurarce involved being $555,550. 
These results fully justify the expenditure of $12,000, which was the cost for sup- 
porting the organization during 1880. 


—Henry Honig, late manager of the Transatlantic, of Hamburgh, 
we are informed, is about organizing a new company with a capital of $500,000. 
Mr. Honig is a popular gentleman among G rman capitalists, and is familiar w:th 
underwriting in this country. He has our best wishes for his success, 


—The following companies will do bus!ness in Chicago in 1881, that 
d‘d not in 1880: Franklin and Emporium, of New York; Greenwich, of New 
York; Mechanics, of Brooklyn; Armenia, of Pittsburgh; Fire Insurance Com- 
pany, of the County of Philadelphia ; Jersey City Insurance Company, of Jersey 
City. 


—What will doubtless prove an insurance fraud hes been developed 

at Fillmore, Mo., by the exhumation of the coffin of James Riggan, who was said 

. to have committed suicide at Ncrth Platte, Neb. Ths casket con‘ained only Ne- 

braska sand, while the insurance policy on Mr. Riggan’s life was for a large amount 
of money. 


—W. D. Van Blarcom has been appointed special agent and Ad- 
juster of the Merchants Insurance Ccmpany, of Newark, for all the territory west 
of Indiana. Hehash-Id the same pcsition for this company for the States of Towa, 
Wisconsin and Minnesota, and his record has been a good one, which fact is rec- 
ognized by his well-deserved promotion. 


—The American Insurance Company, of Chicago, makes a magnifi- 
cent showing in its statement of January 1, 1881. The fotal assets are over 
$884,000; liabilities (capital), less than $363,000; leaving a surplus as regards 
policyholders of over $520,000; deduct capital of $200,000, end there is left a net 
surplus of over $320,000, or only $40,000 less than the policyholders liability. 


—John S. Kountz, the popular and successful agent of the Royal, 
and other prominent companies, at Toledo, O., has just been elected to the head 
of the Grand Army of the Republic of that State, the p»sition of Department 
Commander. Mr. Kountz is the youngest soldier ever chosen to the position. 
A mere drummer boy at the battle of Mission Ridge, young Kountz, in the heat 
of the contest, threw aside his drum, and enteiing the fight with the musket of a 
fallen comrade of the 37th Ohio, lost a leg for his gallantry, but gained a repu a- 
tion which will never forsake him. 


--William A. Butler, the well remembered Secretary, of the Pacific 
F.re Insurance Company, of New York, met his death on January 29, by drown- 
ing in the harbor of Fernandina, Fla. It is probable that the unfortunate man 
jumped from the deck of asteamer into the river. Mr. Butler in his zealous efforts 
to promote the interests of his company had overworked himself, and after an un- 
successful attempt to commit suicide under temporary aberration of the mind, on 





December 2, last, had sought the sunny South to restore health and happiness, } 
is to be regretted that the revisitaticn of temporary insanity has taken away a valy. 
ble underwriter and citizen. 


—THE SPECTATOR extends its sympathy to Charles J. Martin, the 
popular president of the Home Insurance Company, of New York, on account of 
the unfortunate accident which happened to him a tew nights ago. Mr. Martin, 
who resides at Orange, N. J., fractured his knee cap while attempting to alight 
from his sleigh, and will probably be confined to h‘s bed for the rest of the winter, 


—The Agricultural Insurance Company, of Watertown, N. Y., makes 
a splendid showing for the year 1880. The following comparisons show well for 
the company: Capital January 1, 1880, $200,000; January 1, 1881, $300,000; 
total assets, January 1, 1880, $1,137,549; January 1, 1881, $1,310,840; net surplus, 
January 1, 1880, $235,000; January 1, 1881, ($100,000 surplus capitalized), 
$201,092 

—Rev. Thomas F. Plummer, prominent insurance man of Wilming- 
ton, Del., died in that city on Monday evening, January 31. Mr. Plummer gaye 
uo the ministry a number of years ago, on account of unfavorable symptoms of a 
pulmonary nature, and sought to gain a reputation in the business field. This he 
succeeded in, and his death has caused deep regret among a large circle of busi- 
n: ss and social friends. 


—The insurance firm of Theobold & Young, of Louisville, Ky, 
r presents the following s‘rong and reliable companies. London Assurance Cor- 
p:1a iow; Merchants, of Newark; Underwriters A:sociation, of New York; Glens 
Falis, of Glens Falls; Traders, of Chicago; Mercantile, of Cleveland ; Meriden, of 
Meriden ; Commerce, of Albany; and Securi y, of New Haven, for which it is do- 
irg a large and profi'able business. 

—Twelve Fire Insurance Companies withdrew from Pennsylvania 
during 1880, whi'e only one (the Citizens of St. Louis), was admitted. The follow- 
ing are the names of the withdrawn companies: Alliance, of B ston; Faneuil Hall 
of Boston; Fairfield Fire, of South Norwalk, Conn.; Hudson Fire, of Jersey City 
Manufacturers, of Newark, N. J.; Shawmut, of Boston; Standard Fire, of Tren- 
ton, N. J.; St. Paul Fire and Marine, «f Minnesota ; Millville, of Millville, N. J. 
La Caisse G: neral, of France; Royal Canadian, of Montreal; Scottish Commer- 
cial, of Glascow. Of these, only the Hud on, the Manufacturers, the Standard 
and the St. Paul con inue to opera ein the United States. 





ANNUAL STATEMENT 


--OF THE— 


Home Life Insurance Company, 


254 Broapway, NEw YorRK, 179 MONTAGUE ST., BROOKLYN, 


JANUARY 1, 188r. 


Assets, January 1, 1880 $4,840,686.23 

Increased value of the same during the year 60,267.49 
. ene $4,900,953-72 

Prontiness vessived fe 1880. ... ccc ccceccce ence sere cccocevecosacess $440,041.86 

Interest and Rents received in 1880 234,738.67 674,780.53 


DISBURSEMENTS. $5,575,734 
$203.508.00- 
1,167.17 
150,028.00 
99,677.13 
52,759-73 
$507,140.03 
41,993.02 
33.482 16 
26,712.06 
35.357,32 

= 8644s $644,689.59 
1375549-5' 

$931 0086 


$253,585.71 
897.650.00 


Losses by Death 

Anntities paid 

Matured Endowments paid 
REEL EEN REEL ome 
Paid for surrendered Policies 


Total paid Policyholders. ..............-...--- 
Commissions 
Agency charges, Advertising, Printing, Postage and Stationery 
Medical Fees, Interest on Capital and Taxes 
eR Ey a CN cocina necbedupierubasnsedobencncen ot 


ASSETS. 
Real Estate 
ORG GE SECURITIES occ ececcccccccecccecsss ae ee En 
United States Bonds, par 
Brookiyn City Bonds, par 
Kings Cooney BS Banas cnesk oe po eeneegiiheerpedtinieedaubuaseennedgacn tines 
New York City Bonds, par 
Temporary Loans (secured) 
Cash on hand in Bank 
Loans to Policyholders (the re« erve on which is over $1 ,400,000.00 
Uncollected and Deferred Premiums in course of transmission (less cost of collect‘o1, 
Accrued Interest and Rents 
Agents’ Balances 
Market value of lionds over par 


: LIABILITIES, 
Total Liabilities, including Capital Stock and Re-insurance Reserve by Legal 
Standard 
SURPLUS, 


GEO. C, RIPLEY 
ie 
JOS. P 


$4,931,069 


oeenecene $3.742:44? 
———————— 
$x,218,610.48 
.--President, | ISAAC H. FROTHINGHAM, Treasure 
A. TOWNSEND, Vice-President. | WM. G. LOW Counsel. 

. HOLBROOK Secretary. 


E. H. KELLOGG, Superintendent of Agencies. 
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FIRE INSURANCE STOCKS AND DIVIDENDS. 
the 
it of _ = = 
tin, New York State Companies. ¥ Other State Companies. 
ight ——— ; ] 
Net Last TEST Last Sea 
. 3. d Book Divipenp a bg | 3 : fA Divipenp 337 
kes 33 patie Value of Paip. . 33 pa» al Value of Pai. N ? 
f NAME OF COMPANY.| 83 lognuary 1, eee NAME OF COMPANY. ~& |ygenarsr,| Stack Sst 
™ ' 8 1881. Fa - os } Price &> 1880, | |L£7 $t00, s 
200; x am 3+! Date. \PerCt.| Date. | (Per q Yan. t,| pose. \Per Cy. 
Cent.) 1880. 
lus, | 
ed), — SS | . 
ial cons soon $50 $300,000 | $167.03 | Jan.,’80/ 10 | -..-.... 200 #2tna, Hartford.................... $100 | $3,000,000 | $177.87 | Oct.,"Bo| 5 245 
aa SPIES 30 200,000} 200.97 | July, = 6% 4 4 Alliance, Boston.................-. 100 200,000] 95.10 pecans Sioa, PR one 
ng- Bee c.oe<ceeaooe | 50 goooco| 233-74 | Jan, 8x 5 | Jan 9.81) : : 

‘american Exchange.....| 100 200,000 139-70 | Jan., (81 § an.t7,,8t/ 110 American, Roston............---.-. 100 4000} 145.87 | July, ’8o) 5 132% 
ave ow oe ae 25 200,000 .56 | Feb., "81 | ec.31, fo) 212% American, Newark........ esentenail ae 000 | 219.73 | ---..-- > one 
of a ’ ’ ° P ° j 

: 153,000] 242.92 | Jan.,’8r| 10 |Jan 26,’81| art American, Philadelphia... 100 400,000} 247.20 | Oct., 80 170 
s he pontiv® ee 200,000 | 103.25 | July,’80/ 5 | ....---- 105 American Central......... 25 300,000| 176.86 | J uly, ’80 3 144 
yusi- Buffalo German 200,000 322.04 uly, 8c TO | wwwwwene oo 

Citizens ..- tes 300,000} 264.54 | Jan.,’81| ¢5 | Jan.12,’81] 176 Armenia, Pittsburgh.......... — 250,000} 109.95 | -----.-- - “a 

> ee 210,009 | 188.20 | Feb., ’8: 5 an 28,'81/ 126% | Atlantic, Providence..........-...- 5° 200,000} 107.37 | June,’8o/ 3 a 
a a 50,000] 152.89 | Jan.,’81/ 5 | ......-- 141% Iston Mutual, Boston ..........- 100 557,200| 132.01 | July,’80| 6 130 
Be: Caerebia 300,000 | 100.49 | Jan., "77 5S | ----- +-- & = eee one 200,000 | 183.35 jar "Bo 5 107 
ComMGTCS. ..-cc.0. sone] 95 200,000 | 186.54 ov., (80 3 oe 120 
“lens Commercial .......------ 50 200,000 | 148.30 | Jan.,’81| 5 |Feb. 8,’81) 110 Commonwealth, Boston..........-- 100 §00,030| 105.89 | Oct.,’Bo| 3 sou 
n, of Continental .....-------- 100 1,000,000} 225.61 | Jan.,"81 7 | Jam 24,'81] 215 Connecticut, Hartford...........-.- 100 1,000,000} 120.97 | Jan., ’81 5 133. 

. | 
re 40 300,000 | 309.39 | Oct.,’80/ 7% |Jan 26,'81| 220% | Detroit, Detroit............--.--.-- 25 250,000] 192. "Bo 120 

=. Es cnsecccccsee 100 200,000 | 137-03 fn 81 3% | -------- 100 Eliot, Tia epi akdesiat aeae 100 maynard ter bo bu: "Bo 4 142 

Sedhene Se acacinaieee 3° aoojoro | 543.79 eb., 81 We Kecesseec 105 
ania Farragut .....---------- 5° 200,000} +4 an.,'8r/ 6 | ..----:- 127 Equitable, Providence.......--.-.-- 10 200,000 140.33 | -4------ es oon 
. Firemens......----------| 17 204,000} 136. an.,"81| 33 |Jan 28,’81| 100 ree Assediation, Puipdsighie veoue 50 500,000 ag0.80 july, kg 20 633 
aa Firemans Trust...-...---| 10 150,000 | 142.71 | Jan., ‘Br OF imitates 110 as ee oe ay wane fina & . _ 
&. Franklin and Emporium.| roo 200,000] 172.71 | Jan., Br 5 sae---;- | 116 Firemens, Baltimore ........------- 18 378,000} 125.95 | Jap.,"8r| 6 172 
ity German American......- 100 1,000,000 | 225.61 | jan., nt 6 |Feb. 1,’81) 175 Firemens, Dayton............-..--- 20 250,000] 121.32 | ........ me set 
'ren- 1,000,000 | 184.21 an., (81 5 |Feb. 7,’81| 160 } . 

366.04 | Jan., 81 S § amuses 200 Firemens, Newark ......--.--..---- 20 400,000} 259.39 | July, '80| 6 ow 
i. J. dione ete ¥ First National, Worcester .......... 100 200,000/ 105.43 | Jan.,"8o} 3 
‘ 1 . a re 115 
mer 267.2 an., 81| 7% i. 26,81] 312 Franklin, Boston.......... 100 200,000} 97.68 | ........ a one 
dard : He a a 3, — < 73 Franklin, Philadelphia .... | 100 400,000} 339.75 | Oct.,’8o| 8 476 
x “9 7 ° %, 
266.13 | Jan., '81 5 eb. 7,'81| 157% | German, Baltimore........ 10 §00,000| 144.37 i. "8x 5 170 
—_ ser.g6 | Jon.,"te| 5 [Dec.es,"tol 86 Girard, Philadelphia ...-.--2-...2. 100 300,000] 85.95 -» 8) § 250 
154.04 | jan: *81| 5 |Feb. 1,8] 155 Hartford, Hartford................. 100 1,250,000] 174.83 july. "Bo| 10 261 
129-76 | Jan., "x | 5 | ...----- 114 | Ins. Co. of North America, Phila....) 10 | 000,000] 216.92 | July,"8o| 10 | 380 
138. “ ©. ‘Ramadi 
109.5 an., 81 S & coco % Ins. Co. of the State of Pa., Phila...| 100 200,000] 211.96 joy: *8o 6 167 
251.68 |Sept.,’80| —_— Manufacturers, Newark ...........- so 200,000} 107.25 | July,’80/ 3 100 
- “. +20, 

Kings County........... 20 130,000 236.68 | Jan.,’8x | 10 He: 4,'81| 205 Manufacturers. Boston ............- 100 §00,000| 148.19 | Oct.,"Bo| 5 135 
TT? Knickerbocker .......... 4° 280,000} 100.82 an., 79 5 an 26,'81} 61 Mechanics Mutual, Boston ......... aa 200,000| 103.42 | ~------- eo eco 

EB PES coccavccccec<e 50 150,000} 165.28 | Jan., 81 5 an.26,’81| 110% 

N . Mercantile, Cleveland............-- 20 200,000] 170.63 | July,’80/) 5 115 
? poo cvantenciasetess = = =a Jui, a s Feb. 4,’81 736 Mercantile Marine, Boston ......... nee 490,000| 149.65 | Nov.,’8o/} 5 139 

Long Island............. 50 300,000] 154.01 | Jan., "8x 5 an. 26,'81 116 Merch Providence............. 50 200,000} 142.97 fey: "Bo 3 112 
686.23 Lorlliard neheitistenenicanint 25 300,000 | 103.52 july, ,80 4 an. 18,’81 65 Merchants, Newark................ 25 400,000 | 204.99 uly, ’80 150 
267.49 Manhattan.............- 100 250,000 | 152.22 | Jan., '8r 5 ‘eb. 2,’81| 109% 
<a Manuf'rs and Builders ...| 100 200,000} 196.31 | Jan., 8r an.18,’81| 140 Meriden, Meriden.................. 100 300,000} 104.17 | ....-.-- oo ose 
953-72 aaa 5° 150,000] 212.99 | Jan., 8r 7 an. 19,’81} 170 National, Baltimore ................ 100 200,000] 112.47 | Jan., 8: 5 117 

Mechanics and Traders..| 25 200,000 | 217.60 | Jan., '81 7 ‘eb. 7,’81| 170 
780.53 Mercantile .. — 2 200,000} 115.08 | Jan.,’81| 4 |Dec.22,’80} 90% | National, Hartford...... 100 600,000} 160.72 july, Bo) 6 —_ 
pl ; Merchants .............- 50 200,000} 172.69 | .Jan.,’8r) 5 |Jan.17,’81| 120 Neptune, Boston........ 00 300,000 | 142.36 Bo] § 122% 
TH435 @ Metropolitan Plate Glass| 100 100,000 | 121. an., 8x 5 une, 80} 125 Newark City, Newark... 100 200,000] 113.c5 | Jan., Bo . i _— 

i ccctidinanepeden 50 200,000 | 132. an., ’81 5 an.t2,’81| 118 Newark, Newark ......... ea 250,000| 241.02 | Jan.,’80/ 10 145 

Dl irkesibateewsieos 50 200,000] 174-67 | Jan., 8x 7 an 26,’8:1| 155 

yational pemeoors 37§@| 200,000 = er 8r/ 5 eb. 2,’8:| 119 Mow Hempshive, Manchester...... 50 250,000| 158, july. bw 4 140 

cw hotel ar. -. § £ iF eneonces b Gis contecnsas 32. 9 
New York —. ~ = ue pone Jan.. "8: a ee P 4 ort merican n 100 200,000 132.51 10 120 
, Northwestern National, Milwaukee! 100 600,000] 124.05 | July,"8o| 4 170 

New York City.......... 100 300,000} 105-72 | Jam., 8r) 3% | 75 Orient, Hartford.......... ........ 100 §00,000| 128.13 | July,’8o] 5 126 

New York Equitable ....| 35 210,000] 253-73 | Jan, ‘81 s |Feb. 2,81} 157% 

New York Fire.......... 100 200,000 | 149-35 | Feb.,’80| § lan 26,°81| 122 Pennsylvania, Phila................ 100 400,000 | 301.77 | Sept.,"8o| 5 18e 

Niagara $o0,o00 = — = 7 an,10,’81| 175 Peoples, Newark.................-- 100 300,000! 118.44 | Jan.,’80} 4 

. 250, . ers 6S OT eee 
sad - : ’ Peoples, Trenton.................-- 50 300,000! 160.45 | Jan., '80 4 14e 
044.06 350,000 pen 2 = 4 |Dec. 8,’80| 122% | Phoenix, Hartford.................. 100 | 1,000,000| 187.45 | Jan.,"8r| 5 243 
200,000 5 ” fb sence 
585-71 200,000} 154-55 | Jan, "8x 6 _|Feb. 6,’81| 128 Prescott, Boston. ................-- 100 200,000 144.46! Oct.,’8o| 5 125 
"650.00 200,000} 152.85 | Jam.,'8r/ 5 “|Nov.6,’80| 112 Providence Washington, Providence! 32 400,coo | 118.28 | July,’8o|/ 5 141 
4500.00 150,000] 235.22 | Jan.,’81| yo |Jan.19,’81| 108 a me ~ 
000.00 e evere, es ooo 100 | 200,000 104.82 | -....... ni “a 
{000.00 1,000,000 me = Kw 5 |Feb. 2,'81| 130 Security, New Haven.............. so | 200,000| 104.59 | ....-... ou ne 
00 200. “9 i 
rors eons. 112.60 | Jan., ’81 ; Shoe and Leather, Boston.........- roo | 300,000| 173.57 | Oct., 80} § 132 
3.58 200,000 - uly, hw 5 Springfield, Springfield 100 750,000! 159.23 | July,’80/ 5 om 
Wik: 200,000 +14 : 7 
: 200,000} 187.57 | Jan., 81 6 Standard, Trenton 100 200,000 103.53 | «----- we | oe om, 
3598 500,000 mae fans = 7 St. Paul, St. Paul......... 100 400,000 141.59 | July, "80 5 106% 
4997 200,000 | 112. 1 : , 
300.08 soojo0o | 168.29 |Jan, | § Teutonia, Phila......-.--- --| 100 | 00000 | 118.68 | ae) os | 
_ ers. Chicago bupoesnestedeeneed 100 500,000 126. Oct. 2 125% 
<= Rel Seite: Usion, Plaga wotgs | Joly," 
100,000 113.29 u 4 nion, Pniladelphia................ 10 500,000 5 1230 
dee? 250,000 | 190.91 an. we 5 United Firemens, Philadelphia. ...- 10 200/000 108.41 bee At $ 270 
oA 200,000} 164.57 | Ju 10 } 
0.43 300,000 | 150.33 eb.".’81 s |Dec.29,’80} 112 Washington, Boston................ 100° 400,000 168.42 | Oct., '80 s 190 
250,000} 279.83 | Jan.,’8r| 10 /Jan.19,’81| 218% 
-agurel. - 
counsel. 














@The Hanover’s capital was increased from to $x in January, 1881. _ cNo dividend has been the New York and Boston since its organization in 1876, 
4 Devoted to innuring plats glass santas teeckage axhadeeip: *'''o Wh to edditicanl dividend of S96 eee cant on tho toomnve 
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STATEMENT, JANUARY ist, 1880. 


Fire Assets (including paid-up Capital, $1,228}200) $11,109,626.21 
Fire Liabilities 3,944,358.23 


$7,165,267.98 





STATEMENT U. S. BRANCH, JANUARY 1, 1881. 


| ASSETS. 

Real Estate $647,850.00 
Government, State and City Bonds 1,813,950.00 
Loans on Bond and Mortgage 1,185,400.00 
Cash in Bank and all other Assets 814,865.26 


$4,462,065.26 


$291,756.48 
1,860,337.98 
Amount reclaimable under Perpetual Policies 303,504.48 
All other Liabilities 191,431.28 


1,815,035.04 $4,462,065.26 





. Income, 1880 $2,842,639.48 
Expenditures, 1880 $2,286,309.30 





DIRECTORS 
ROBER1 B. MINTURN, Esq., CHAIRMAN. 
ANSON PHELPS STOKES, Esa. ALEXANDER HAMILTON, Esa. 
CHARLES W. MARSHALL, Esa. 





J. E. PULSFORD, Resident Manager. HENRY W. EATON, Deputy Manager. 
GEO. W. HOYT, Assistant Deputy Manager. 





